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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 10-Q

(Mark One)

M QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934
For the quarterly period ended March 31, 2009

Or

O TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934
For the transition period from To

Commission File Number: 610971

ABIGAIL ADAMS NATIONAL BANCORP, INC.

(Exact name of registrant as specified in its @rart

Delaware 52-150819¢
(State or other jurisdiction of incorporation oganization) (I.R.S. Employer Identification No
1130 Connecticut Ave., NW, Washington, [ 20036
(Address of principal executive office (Zip Code)

202.772.3600
(Registrant’s telephone number, including area rode

n/a
(Former name, former address and former fiscal, ykahanged since last report)

Indicate by check mark whether the registrant € filed all reports required to be filed by Seeti or 15(d) of the Securities Exchange
of 1934 during the preceding 12 months (or for sstobrter period that the registrant was requirdilésuch reports), and (2) has been
subject to such filing requirements for the pastiags. YESM NO O

Indicate by check mark whether the registrant lsmstted electronically and posted on its corpo¥atb site, if any, every Interactive Data
File required to be submitted and posted pursuaRiie 405 of Regulation S-T during the precediBgribnths (or for such shorter period
that the registrant was required to submit and posh files). Ye§d NoO

Indicate by check mark whether the registrantlearge accelerated filer, an accelerated filer, @accelerated filer, or a smaller reporting
company. See definitions of “large accelerated filaccelerated filer” and “smaller reporting coany” in Rule 12b-2 of the Exchange Act.
(Check one):

Large accelerated fileEl Accelerated filer Non-accelerated fileid Smaller reporting companig
(Do not check if a smaller reporting company)
Indicate by check mark whether the registrantshell company (as defined in Rule 12b-2 of the EExge Act).Yedd No ™
Indicate the number of shares outstanding of ehtiiedssuer’s classes of common stock, as ofdtest practicable date.
As of May 14, 2009, there were outstandin@3,869 shares of Registrant's Common Stock.
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ABIGAIL ADAMS NATIONAL BANCORP, INC. AND SUBSIDIARI ES
Condensed Consolidated Balance Sheets
March 31, 2009 (unaudited) and December 31, 2008
(Dollars in thousands)

March 31, 200¢

December 31, 20C

Assets
Cash and due from ban $ 11,63¢ $ 14,16¢
Federal funds sol 7,03¢ 6,722
Interes-earning deposits in other bar 28¢€ 2,65¢
Total cash and cash equivale 18,951 23,547
Investment securities available for sale, at falue 60,90¢ 62,81«
Investment securities held to maturity, at amodizest (fair value of $3,192 and $3,226 for 2008 .
2008, respectively 3,11¢ 3,17¢
Loans 303,11: 324,76«
Less: allowance for loan loss (13,297 (12,519
Loans, ne 289,82( 312,25(
Premises and equipment, | 4,90¢ 4,99/
Other asset 18,06 16,90:
Total asset $ 39576¢ $ 423,68:
Liabilities and Stockholders’ Equity
Liabilities:
Deposits
Noninteres-bearing deposit $ 57,531 $ 67,19!
Interes-bearing deposit 265,80° 279,76¢
Total deposit: 323,34 346,96
Shor-term borrowings 21,66: 24,47
Long-term debi 26,33: 26,13:
Other liabilities 1,67¢ 1,83(
Total liabilities 373,01! 399,40(
Commitments and contingencies (Note
Stockholder' equity:
Common stock, $0.01 par value, authorized 5,000sb@@es; issued 3,492,633 shares in 2009 and
2008; outstanding 3,463,569 shares in 2009 and 35 35
Additional paicin capital 25,13: 25,13:
Retained earnings (accumulated defi (2549) 551
Treasury stock, 29,064 shares in 2009 and 20Q&s4 (25%) (25%)
Accumulated other comprehensive | (1,909 (1,187)
Total stockholder equity 22,75¢ 24,28
Total liabilities and stockholde’ equity $ 39576¢ $ 423,68:

See Notes to Unaudited Condensed Consolidated ¢tald@tatements




ABIGAIL ADAMS NATIONAL BANCORP, INC. AND SUBSIDIARI
Unaudited Condensed Consolidated Statements of Oions
For the Three Months Ended March 31, 2009 and 2008
(Dollars in thousands except per share data)

Interest Income
Interest and fees on loa
Interest and dividends on investment securities ke
Other interest incom
Total interest incom
Interest Expense
Interest on deposi
Interest on shc-term borrowings
Interest on lon-term debt
Total interest expens
Net interest incom
Provision for loan losse
Net interest income after provision for loan los
Noninterest Income
Service charges on deposit accol
Other fees
Otherthar-temporary impairment of available for sale seces
Total noninterest incorr
Noninterest Expense
Salaries and employee bene
Occupancy and equipment expe
Professional fee
Data processing fet
Other operating expen:
Total noninterest expen:
(Loss) income before income ta»
Income tax (benefit) provisia
Net (loss) income

(Loss) Earnings per share
Basic and dilutes

See Notes to Unaudited Condensed Consolidated ¢tald@tatements
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ABIGAIL ADAMS NATIONAL BANCORP, INC. AND SUBSIDIARI
Unaudited Condensed Consolidated Statements of Chges in Stockholders’ Equity

Balance at December 31, 20C
Comprehensive incom
Net income
Unrealized gains during the period
of $734 on investment securities
available for sale, net of tax
expense of $28
Total comprehensive incon
Dividends declared ($0.125 per she
Issuance of shares under stock optic
program
Balance at March 31, 2008

Balance at December 31, 20C
Comprehensive los

Net loss

Unrealized loss during the period of
$1,184 on investment securities
available for sale, net of tax
benefit of $44:

Reclassification adjustment for
OTTI on investment securities
available for sale of $32, net of
tax benefit of $1:

Total comprehensive lo:
Balance at March 31, 200¢

Three Months Ended March 31, 2008 and 2009
(In thousands except per share data)

Retainec Accumulatec

Additional Earnings Other

Commor Paic-in (Accumulater Treasury Comprehensiv
Stock Capital Deficit) Stock Loss Total
$ 35 $25,127 $  7,19¢ ($25¢) ($664) $31,43¢
— — 564 — — 564
— — — — 447 447
1,011
— — (437) — — (433)
= 5 = = = 5
$ 35 $25,13: $ 7,32 ($255) ($219) $32,02:
$ 35 $25,13: $ 551 ($255) ($1,187) $24,28
- - (805) - - (80E
— — — — (742) (741)
19 19
(1,527)
$ 35 $25,13: ($252) ($255) ($1,90) $22,75¢

See Notes to Unaudited Condensed Consolidated ¢tald@tatements
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ABIGAIL ADAMS NATIONAL BANCORP, INC. AND SUBSIDIARI ES
Unaudited Condensed Consolidated Statements of Casltows
For the Three Months Ended March 31, 2009 and 2008
(In thousands)

Cash flows from operating activities:

Net (loss) incomi

Adjustments to reconcile net (loss) income to mshcprovided by operating activitie
Provision for loan losse
Depreciatior
Accretion and amortization of deferred loan costsf ne
Accretion and amortization of discounts/premiumsraestment securities, n
Accretion of purchase accounting adjustrr
Gain on sale of guaranteed portion of SBA la
Otherthar-temporary impairment of available for sale seces
Other real estate owned valuation adjustn
Increase in other asse
Decrease in other liabilitie

Net cash provided by operating activities

Cash flows from investing activities:
Proceeds from maturities of investment securited to maturity
Proceeds from maturities of investment securitieslable for sale
Proceeds from repayment of mortg-backed securities held to matur
Proceeds from repayment of mortg-backed securities available for s
Purchase of investment securities held to mat
Purchase of investment securities available far
Purchase of FHLB and FRB sto
Redemption of FHLB stoc
Net decrease (increase) in lo:
Purchase of collateral and build out costs of flused assel
Purchase of premises and equipment

Net cash provided by (used in) investing activitie

Cash flows from financing activities:
Net decrease in transaction and savings def
Net decrease in time depos
Net decrease in sh-term borrowings
Proceeds from lor-term debr
Repayment of lor-term debi
Proceeds from issuance of stock under stock oplim
Cash dividends paid to common stockholc
Net cash used in financing activities
Net decrease in cash and cash equivalents
Cash and cash equivalents at beginning of peric

Cash and cash equivalents at end of peric

Supplementary disclosure
Interest paid on deposits and borrowil
Income taxes pai

See Notes to Unaudited Condensed Consolidated ¢talé@tatements
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2009
($805)

96&
15C
9
3
(26)

32
354
(422)
(154)
10€

15,00(
58
732

(14,999
(2,24))
1,672
21,48
(207
(69
21,53¢

(11,287
(12,33%)
(2,814)
20C

(26,23))
(4,590
23,54’

$ 18,951

$ 1,73¢

2008
$ 564

10¢
15¢
25

(31)
(19)

(124
(169)
504

7,500
22,50(
43z
184
(2,011)
(23,89:)
(1,00€)
93¢
(10,697
(294)
(302)
(6,647

(14,320
(88E)
(1,927)
5,00(
(5,005)

5
(439)
(17,560)
(23,709
48,76

$ 25,06(

$ 2,71%
45C




ABIGAIL ADAMS NATIONAL BANCORP, INC. AND SUBSIDIARI ES
Notes to Unaudited Condensed Consolidated Financi&tatements

Note 1 Basis of Presentation

Abigail Adams National Bancorp, Inc. (the “Compahig the parent company of The Adams National BEARB”) and Consolidated Bank
and Trust (“CB&T"). As used herein, the term Compancludes ANB and CB&T, unless the context otheeviequires.

The Company prepares its condensed consolidataddial statements on the accrual basis and in owoitiowith accounting principles
generally accepted in the United States for intdimancial information, the instructions for Forr@-Q, and Regulation S-X. The
accompanying financial statements are unauditedmxor the balance sheet at December 31, 200&hwhas derived from the audited
consolidated financial statements as of that ddte.unaudited information furnished herein refledtadjustments (consisting of normal
recurring accruals) which are, in the opinion ofniagement, necessary for a fair statement of thatsefer the interim periods presented.
These statements should be read in conjunctiontivititonsolidated financial statements and accoyipgmotes included with the
Company’s 2008 Annual Report to Stockholders, stheg do not include all of the information and tioates required by accounting
principles generally accepted in the United Stafesmerica. Operating results for the three momhded March 31, 2009 (unaudited) are not
necessarily indicative of the results that may Xjgeeted for the year ending December 31, 2009 a@eréclassifications may have been ir

to amounts previously reported for 2008 to confaritin the 2009 presentation.

Note 2 Contingent Liabilities

In the normal course of business, there are vadatstanding commitments and contingent liabiljt&sch as commitments to extend credit
and standby letters of credit that are not refbatethe accompanying consolidated financial steteis No material losses are anticipated
result of these transactions. There were no matdrénges since December 31, 2008.

Note 3 Written Agreement

On October 1, 2008, the Company’s wholly owned &lidig/, The Adams National Bank (the “BankBntered into a Written Agreement w
its primary regulator, The Office of the Comptroltd the Currency (the “OCC”")The Written Agreement was filed with the SEC a=alhibit
to a Current Report on Form 8-K, dated Octobei0B82 Under the terms of the Written Agreement,Bhak has agreed to take certain
actions relating to the Bank’s lending operationd eapital compliance. Specifically, the OCC isuieigg the Bank to take the following
actions:

a) conduct a review of senior management to ertsate¢hese individuals can perform the duties negliinder the Bank'’s policies and
procedures and the requirements of the Written é&gent, and where necessary, the Bank must prowidétan program to address the
training of the Bank’s senior officers;

b) achieve certain regulatory capital levels, whach greater than the regulatory requirements tovie## capitalized”under bank regulato
requirements. In particular, the Bank must achaevi2% total risk-based capital to total risk-wegghassets ratio; 11% Tier 1 capital to
risk-weighted assets ratio; and 9% Tier 1 capitadjusted total assets ratio;

c) develop and implement a three-year capital pnogr

d) make additions to the allowances for loan aadddosses and adopt and implement written polaniesprocedures for establishing and
maintaining the allowance in a manner consistettt thie Written Agreement;

e) adopt and implement an asset diversificatiogiaum consistent with OCC guidelines and to perfamanalysis of the Bank’s
concentrations of credit;

f) take all necessary actions to protect the Baimkterest in criticized assets, adopt and implenagmtogram to eliminate regulatory
criticism of these assets, engage in an ongoinigwesf the Banks criticized assets and develop and implement proes for the effectiv
monitoring of the loan portfolio;




g) hire an independent appraiser to provide a@vrittr updated appraisal of certain assets;

h) develop and implement a program to improve th@agement of the loan portfolio and to provideBlard with monthly written repor
on credit quality;

i) employ a loan review consultant acceptable &0@CC to perform a quarterly quality review of Benk’s assets;
j) revise the Bank’s lending policy in accordanddw®CC requirements; and
k) maintain acceptable liquidity levels.

The Written Agreement includes time frames to impet the foregoing and on-going compliance requéneisfor the Bank, including
requirements to report to the OCC. The Written Agnent also requires the Bank to establish a comendf the Board of Directors which
will be responsible for overseeing compliance wiite Written Agreement. The Bank has taken stepsmaply with the requirements of the
Written Agreement. At March 31, 2009, one out aéthof ANB’s capital ratio levels did not conformthe regulatory capital levels required
in the Written Agreement. For further details seenl 2- Managements Discussion and Analysis of Kiah€Condition and Results of
Operations “Capital Resources”.

Note 4 Operational Developments

In the second half of 2008, several events occuhatcould have an adverse impact on our onggiegations. On October 1, 2008, the
Company’s wholly owned subsidiary, ANB, entereaiatWritten Agreement (see note 3) with its primagulator, The Office of the
Comptroller of the Currency (the “OCC”). Under thigreement, ANB is required to achieve and mairg@jnificantly higher capital ratio
levels. In order for ANB to comply with these inased capital ratio requirements, the Company obda$7.7 million in borrowings and
provided a capital infusion into ANB during the fduquarter of 2008. However, at December 31, 2608 did not maintain the higher
capital ratio levels required under the Written égment and at March 31, 2009, ANB did meet twoobttiree of the capital ratio
requirements. ANB expects to be fully complianthwtite capital requirements in the second quart@06€. The Written Agreement also
restricts the ability of ANB to pay dividends, themary source of income for the Company. Failareteet regulatory capital requirement:
the terms of the Written Agreement exposes ANBetputatory sanctions that may include further restms on operations and growth,
mandatory asset dispositions and seizure.

ANB recorded a net loss of $251,000 for the quasteted March 31, 2009 after reporting a $5.8 mmllet loss for 2008 primarily due to
charges to the provision for loans losses of $385if the first quarter of 2009 and $11.8 million2008. The charges to the provision for
loan losses reflect the declining housing valueswaorsening local economic conditions. Given tiseng unemployment, the continued
downward pressure on housing prices and the ekvetgonal inventory of unsold homes, managemees tot expect there to be a
significant improvement in the Company’s businessrd) 2009. These factors are likely to continuadeersely impact the Company’s
revenue, credit costs, business volume and earnings

During the first quarter of 2009, the Company resteé and received from its lenders forbearancesaggats from enforcing their rights to
demand repayment of debt principal or any porti@réof until January 31, 2010. At March 31, 2008, Company has debt obligations
totaling $16.3 million maturing in 2010. The accanping consolidated financial statements do ndude any adjustments to reflect the
possible future effects on the recoverability aledsification of assets, or the amounts and claasidn of liabilities that may result from the
outcome of the Company’s inability to renew thestannding principal of its debt or from any extranedy regulatory action, either of which
could affect our operations.

In an effort to maintain safe and sound bankingtiras, on December 31, 2008, the Company entateaidefinitive agreement (see note 5)
to be acquired by Premier Financial Bancorp, IRcefnier) of Huntington, West Virginia (NASDAQ/GM-BH which is expected to be
completed in the third quarter of 2009. The Complaay restricted growth and is improving liquiditydugh selling loan participations.
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Note 5 Merger Agreement

On December 31, 2008, the Company entered intdimitdes agreement whereby Premier Financial Bapcamc. (Premier) of Huntington,
West Virginia (NASDAQ/GM-PFBI), will acquire it im 100% stock exchange valued at approximately $1@l®n based on Premier's
closing stock price on December 31, 2008 of $7A0RIer terms of the definitive agreement, each sbhtlee Company’s common stock will
be converted into 0.4461 shares of Premier comrtumk sPremier anticipates that it will issue appnoately 1,545,000 shares of its common
stock. The transaction, which is subject to satisfa of various contractual conditions and requapproval by regulatory agencies and the
shareholders of the Company and Premier, is aateipto close sometime in the third quarter of 2009

Note 6 Earnings per Share

Basic earnings per share computations are basedthpaveighted average number of shares outstaldirigg the periods. Diluted earnings
per share computations for the three months erldavgh 31, 2009 and 2008 were determined usingré@stiry stock method and based t
the weighted average number of shares outstandirggithe period plus the dilutive effect of outedang stock options. The following table
provides a reconciliation of the number of sharetsvben the computation of basic EPS and diluted féPte period ended March 31, 2009
and 2008. For the period ending March 31, 2009dituive effects of options are excluded from ttoenputation of the loss per share bec
the inclusion is antidilutive.

For the three months ended

March 31,
2009 2008
Weighted average shar 3,463,56! 3,462,58
Effect of dilutive stock option — 3,03¢
Dilutive potential average common sha 3,463,56! 3,465,61!




Note 7 Securities

The amortized cost and estimated fair value ofstment securities held to maturity and investmentsties available for sale at March 31,
2009 and December 31, 2008 are as follows:

Amortizec Gross Gross Estimatec
Cost Unrealizet Unrealize Fair
(In thousands Basis Gains Losses Value
March 31, 2009:
Investment Securities— available for sale:
U.S. government sponsored agencies and corpor: $45,07" $ 44z $ 31 $45,48t¢
Mortgage-backed securitie 10,50« 334 — 10,83¢
Municipal securitie: 952 — 22 93C
Corporate debt securitii 6,06: 27 2,657 3,43
Marketable equity securitie 1,001 — 78E 21€
Total $63,59" $ 80:¢ $ 3,49 $60,90¢
Investment Securities — held to maturity:
U.S. government sponsored agencies and corpor: $ 2,00¢ $ 39 $ — $ 2,04¢
Mortgagebacked securitie 1,11C 38 1 1,14
Total $ 3,11¢ $ 77 $ 1 $ 3,197
December 31, 2008
Investment Securities— available for sale:
U.S. government sponsored agencies and corpor: $45,07: $ 60¢ $ 18 $45,66:
Mortgage-backed securitie 11,24: 28¢€ — 11,53
Municipal securitie: 953 — 55 89¢
Corporate debt securiti 6,08¢ 38 1,71¢ 4,40
Marketable equity securitie 1,002 — 683 31¢
Total $64,35¢ $ 934 $ 247 $62,81¢
Investment Securities— held to maturity:
U.S. government sponsored agencies and corpor: $ 2,007 $ 27 $ — $ 2,034
Mortgagebacked securitie 1,16¢ 25 1 1,192
Total $ 3,17t $ 52 $ 1 $ 3,22¢

The Company had no sales of securities in the geeaded March 31, 2009 or March 31, 2008.

At March 31, 2009 a portion of our investment sé@s portfolio had unrealized losses. The faiueabf investment securities with unreali
losses by length of time that the individual setiesihave been in a continuous loss position acMad, 2009 and December 31, 2008, are
presented in the following table:

Continuous unrealized loss Continuous unrealized loss
existing for less than 12 mont existing 12 months or mo Total
Unrealized Unrealizec Unrealized

(In thousand:) Fair Value Losses Fair Value Losses Fair Value Losses
March 31, 2009
U.S. government sponsored agencies

and corporation $5,967 $ 31 $ — $ — $ 5,967 $ 31
Mortgagebacked securitie 16C 1 — — 16C 1
Municipal securitie: 93C 22 — — 93C 22
Corporate debt securiti 1,201 24k 1,82¢ 2,412 3,027 2,651
Marketable equity securitie — — 21€ 78E 21€ 78E

Total $8,25¢ $29¢ $2,04: $3,191 $10,30( $3,49¢
December 31, 200!
U.S. government sponsored agenci

and corporation $1,98:¢ $ 18 $ — $ — $ 1,98¢ $ 18
Mortgage-backed securitie 18¢ 1 — — 18¢ 1
Municipal securitie: 89¢ 55 — — 89¢ 55
Corporate debt securiti 1,24¢ 20C 2,71¢ 1,51¢ 3,96¢ 1,71¢
Marketable equity securitie — — 31¢ 683 31¢ 683

Total $4,31¢ $274 $3,03¢ $2,201 $ 7,358 $2,47¢




Management evaluates securities for other-than-deanp impairment at least on a quarterly basis,rance frequently when economic or
market concerns warrant such evaluation. Analylsieeavailable for sale securities for potentilar-than-temporary impairment was
considered under the Statement of Financial Acdogr8tandard (“SFAS”) No. 11%ccounting for Certain Investments in Debt and Equity
Securitiesimpairment model and included the following factdhe length of time and extent to which the mariedtie has been less than
cost; the financial condition and near-term prospe€the issuer including specific events; the @any’s intent and ability to hold the
investment to the earlier of maturity or recovarymarket value, the credit rating of the secutity implied and historical volatility of the
security; whether the market decline was affectethacroeconomic conditions or by specific informatpertaining to an individual security;
and any downgrades by rating agencies. As appéaaiiler SFAS No. 115, the Company considers angeitlifair value to be other-than-
temporary if it is probable that the Company wik mecover its recorded investment, including gdiapble under the Emerging Issues Task
Force (EITF) Issue 99-2&ecognition of Interest Income and Impairment on Purchased Beneficial Interests and Beneficial Interests That
Continue to Be Held by a Transferor in Securitized Financial Assets, when an adverse change in cash flows has occurred.

At March 31, 2009, the available for sale investhdassified as marketable equity securities cesisifa perpetual preferred security which
has been valued below cost for more than 25 mofithis.security, carried at fair value of $216,00¢van unrealized loss of $785,000, is
required to be redeemed by the issuer, nor isléemable at the option of the investor and is fbezeclassified as equity securities under
SFAS 115. Based on the results of the analysikisfoerpetual security using the SFAS No.115 impait model, we concluded that the
decline in fair value has been the result of thaitlity conditions in the current market environmeue to the sub-prime mortgage crisis and
housing market recession and not from concernsdagathe credit quality or financial condition thfe issuer. We continue to receive inte
at 5.75% as scheduled and we have the intent aliiy &bhold the perpetual preferred security Uit expected recovery in fair value. The
Company does not consider it probable that it moll recover its investment and recorded no othan-temporary impairment on the
marketable equity security at March 31, 2009 orddeiger 31, 2008.

The Company also has five other corporate debtrgiesuwhich have been valued below cost for mbent12 months. At March 31, 2009,
these were carried at a combined fair value of $ilBon with an unrealized loss of $2.4 milliomterest payments ranging from 5.625% to
6.100% continue to be received as scheduled. Basdltke analysis performed by applying the SFAS N impairment model and where
applicable, EITF Issue 99-20, the Company doesowsider it probable that it will not recover thll tontractual cost of these investments.
Based on our analysis, we concluded that the detlifair value has been the result of the liqyidibnditions in the current market
environment due to the sub-prime mortgage crisishausing market recession and not from concegerdéng the credit quality or financial
condition of the issuers. Further, the Companyrt®xperienced any adverse change in cash flaws lfiolding the investments and has the
intent and ability to hold the investments to thdier of maturity or recovery in fair value antetefore did not record any other-than-
temporary impairment charge at March 31, 2009 @eatember 31, 2008 on these five corporate debtities.

The remaining unrealized losses that existed &aoth 31, 2009 and December 31, 2008, are a rebalarket changes in interest rates s
the securities’ purchase. This factor, coupled withfact the Company has both the intent andhiigyato hold these securities for a period
of time sufficient to allow for recovery in fair ltee substantiates that the remaining unrealizeselo@ the held to maturity and available for
sale portfolios are temporary.

Securities with market values of $63.1 million aafgh 31, 2009 and $62.0 million at December 318206re pledged to collateralize public
deposits and repurchase agreements.




Note 8 Comprehensive Income (Loss)

Comprehensive income (loss) consists of net incoss) and other comprehensive income (loss). Gibemprehensive income

(loss) includes unrealized gains and losses orrisiesuavailable for sale. There was one reclassifon adjustment realized in income for
realized losses on available for sale securitigherfirst quarter of 2009 and none in the firsaiger of 2008. In the first quarter of 2009, the
Company recorded an other-than-temporary impairroeatge on two corporate debt securities in thewsnrnof $32,000 with a deferred tax
benefit of $13,000.

The components of other comprehensive income (kresas follows:

March 31,
(In thousands 2009 2008
Net (loss) incom ($805) $ 564
Available for sale securitie
Net unrealized (losses) gains on secur (1,189 734
Reclassification adjustment for ot-thar-temporary impairment losses realized in nonintarestme 32 —
Income tax benefit (expens 43C (287
(722 447
Total comprehensive (loss) incor ($1,52)) $ 1,017

Note 9 Segments

Management regularly reviews the performance ofXbmpany’s operations on a reporting basis by legtity. The Company has two
operating segments comprised of its subsidiari® And CB&T, for which there is discrete finandiaflormation available. Both segments
are engaged in providing financial services inrthespective market areas and are similar in e&tfedollowing: the nature of their produc
services, and processes; type or class of custimm#reir products and services; methods usedsiilite their products or provide their
services; and the nature of the banking regulagasgronment. The parent company is deemed to reptes overhead function rather thar
operating segment and its financial informatiopnssented as the “Other” category in the schedell@b

Segment Results and Reconciliat

The Adams Natione Consolidated Bank ¢ Intercompany

(Dollars in thousands Bank Trust Other®) Eliminations Consolidated Total

For three months ended March 31, 200¢

Interest incom $ 3,92¢ $ 1,11( $ — $ — $ 5,03t

Interest expens 1,381 22¢ 154 — 1,764

Net interest income (expens 2,54¢ 881 (1549 — 3,271

Provision for loan losse 35C 61t — — 96&

Noninterest income (los: 292 10z (613) 58€ 37C

Noninterest expens 2,957 91¢ 16¢ (25) 4,01¢

Net (loss) incomi (257) (362) (805) 613 (805)

Assets 303,20: 89,96+ 39,16¢ (36,567 395,76
@

Return (loss) on average ass— annualizec -0.32% -1.62% NM — -0.7<%
@

Return (loss) on average equ— annualizec -3.55% -16.71% NM — -13.7%%
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Segment Results and Reconciliat

The Adams Consolidated

National Bank & Intercompany
(Dollars in thousands Bank Trust Other®) Eliminations Consolidated Total
For three months ended March 31, 2008:
Interest incom $ 5,364 $ 1,341 $ — $ — $ 6,70¢
Interest expens 2,40¢ 38¢€ 70 — 2,86¢
Net interest income (expens 2,95¢ 95t (70 — 3,84(
Provision for loan losse 90 15 — — 10t
Noninterest incom 33C 10z 68¢ (715) 407
Noninterest expens 2,14¢ 95¢ 141 (25) 3,22z
Net income 632 57 564 (689) 564
Assets 341,16 87,58: 37,051 (36,64¢) 429,15
@
Return on average ass— annualizec 0.7%% 0.2€% NM — 0.52%
@
Return on average equi— annualizec 9.2%% 2.52% NM — 7.0€%

@ Amounts represent parent company before intercoynptminations.
@  Not considered a meaningful performance ratio fmept company

Description of significant amounts included in tih@ercompany Eliminations” column in the segmegport schedule are as follows:

Three months endec Three months endec
(In thousands March 31, 2009 March 31, 2008
Noninterest incom— elimination of parent company’s undistributedsigearnings) from
subsidiaries $ 612 ($689)
Net income— elimination of parent compa’s loss (earnings) from subsidiar $ 613 ($68¢)
Assets— elimination of parent compa’s investment in subsidiari ($36,59)) ($36,339)

Note 10 Fair Value Disclosures

Effective January 1, 2008, the Company adopted SNASL57,Fair Value Measurement, which provides a framework for measuring fair
value under generally accepted accounting prinsif@&AS No. 157 applies to all financial instrunsethiat are being measured and reported
on a fair value basis. Nonfinancial assets andinang€ial liabilities that are recognized and diseld at fair value on a nonrecurring basis
under SFAS No. 157 were delayed under FASB Staditida (FSP) No. 157-Zffective date of FASB Statement No. 157, to fiscal years
beginning after November 15, 2008. Accordinglyeefive January 1, 2009, the Company began disgjdbimfair value of Other Real Estate
Owned (OREO) previously deferred under the prowisiof this FSP.

SFAS No. 157 defines fair value as the price thatla be received to sell an asset or paid to tearssfiability in an orderly transaction
between market participants. A fair value measurgrassumes that the transaction to sell the assetresfer the liability occurs in the
principal market for the asset or liability or,thee absence of a principal market, the most adganizs market for the asset or liability. The
price in the principal (or most advantageous) miamked to measure the fair value of the asseability shall not be adjusted for transaction
costs. An orderly transaction is a transaction dsatumes exposure to the market for a period farittre measurement date to allow for
marketing activities that are usual and customaryransactions involving such assets and liabditit is not a forced transaction. Market
participants are buyers and sellers in the principarket that are independent, knowledgeable, alfieinsact and willing to transact.
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SFAS No. 157 requires the use of valuation techesghat are consistent with the market approaehinttome approach and/or the cost
approach. The market approach uses prices andrefbgant information generated by market transastinvolving identical or comparable
assets and liabilities. The income approach uskesitian techniques to convert future amounts, sichash flows or earnings, to a single
present amount on a discounted basis. The cosbappis based on the amount that currently woulctqeired to replace the service capz
of an asset (replacement cost). Valuation techsigheuld be consistently applied. Inputs to vatuatechniques refer to the assumptions that
market participants would use in pricing the assdiability. Inputs may be observable, meaningsththat reflect the assumptions market
participants would use in pricing the asset orilighdeveloped based on market data obtained firmependent sources, or unobservable,
meaning those that reflect the reporting entityi;m@ssumptions about the assumptions market gaatits would use in pricing the asset or
liability developed based on the best informatigailable in the circumstances. In that regard, SRES157 establishes a fair value hierar
for valuation inputs that gives the highest pripti quoted prices in active markets for identmsdets or liabilities and the lowest priority to
unobservable inputs. The fair value hierarchy ifodews:

Level 1 inputs- Unadjusted quoted prices in actaekets for identical assets or liabilities tha Company has the ability to access at the
measurement dat

Level 2 inputs  Inputs other than quoted pricetuided in Level 1 that are observable for the asskability, either directly or indirectly.
These might include quoted prices for similar assetiabilities in active markets, quoted pricesitlentical or similar
assets or liabilities in markets that are not a&gtimputs other than quoted prices that are obblrfar the asset or liability
(such as interest rates, volatilities, prepaympaed, credit risks, etc.) or inputs that are deriencipally from or
corroborated by market data by correlation or otheans

Level 3 inputs  Unobservable inputs for deternyriine fair values of assets or liabilities thateeffthe Company’s own assumptions about
the assumptions that market participants wouldmugeicing the assets or liabilitie

The table below presents the Company’s balancéraofcial instruments measured at fair value oacanring basis by level within the
hierarchy at March 31, 2009 and December 31, 2008.

Quoted Prices in

Active Markets for Significant Other Significant
Identical Assets Observable Inputs Unobservable Inputs
In thousands (Level 1) (Level 2) (Level 3) Total
March 31, 2009
Investment securities available for sali $ — $60,90: $— $60,90¢
December 31, 200:
Investment securities available for sali $99¢ $61,81¢ $— $62,81¢

The Company outsources the recordkeeping for imest securities held by ANB to FTN Financial andtfiose held by CB&T to Suntrust
Robinson Humphrey. The fair value of securitiesugred in Level 1 is based on the actual trade pFioesecurities categorized in Level 2,
FTN used the Interactive Data Corporation (“IDC8)apricing source. IDC’s evaluations are baserharket data. IDC utilizes evaluated
pricing models that vary based by asset classrasidde available trade, bid, and other market méion. Generally, the methodology
includes broker quotes, proprietary modes, vastrggi/e terms and conditions databases, as walktensive quality control programs. FTN
also used, as a valuation source, the FTN propyie&luation Matrices model for the one municipatwrity included in Level 2. The FTN
Matrices model is used for valuing municipals. Tinedel includes a separate curve structure for trekBualified versus general market
municipals. The grouping of municipals are furthesken down according to insurer, credit suppaatesof issuance, and rating to
incorporate additional spreads and municipal cur8estrust used the R Reuters DataScope for Fixamhie as the pricing source for CBT
securities included in Level 2 in the table above.
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The table below presents the Company’s balancéeasfcial and non-financial instruments measuref@iatvalue on a nonrecurring basis by
level within the hierarchy at March 31, 2009 ancc®&uaber 31, 2008.

Quoted Prices in

Active Markets for Significant Other Significant
Identical Assets Observable Inputs Unobservable Inputs
In thousands Balance (Level 1) (Level 2) (Level 3)
March 31, 2009
Impaired loans $28,62¢ $— $22,521 $6,09¢
Other real estate ownec 3,87¢ — 3,87¢ —

December 31, 200:
Impaired loans $22,37" $— $21,26¢ $1,111

The fair value of impaired collateral dependentba derived in accordance with SFAS No. 14etounting by Creditors for Impairment of
aLoan . Fair value is determined based on the loan’srebbé market price or the fair value of the cafat if the loan is collateral
dependent. The value of real estate collateragtisrchined based on appraisal by qualified licergrataisers hired by the Company. The
valuation allowance for impaired loans is includiedhe allowance for loan losses in the consolidét@liance sheets. The valuation allowance
for impaired loans at March 31, 2009 was $9.8 onilland $8.3 million at December 31, 2008. Durirgttiree months ended March 31, 2(
the valuation allowance for impaired loans increge.5 million from $8.3 million at December 31,080 The valuation allowance for the
three months ended March 31, 2008 decreased $100d@@a $1.5 million at December 31, 2007.

Note 11 Recent Accounting Pronouncements

On April 9, 2009, the Financial Accounting StandaBbard (FASB) issued three amendments to thev&hire measurement, disclosure and
other-than-temporary impairment standards:

. FASB Staff Position (FSP) No. FAS 157Bktermining Fair Value When the Volume and Level of Activity for the Asset or Liability
Have Sgnificantly Decreased and Identifying Transactions That Are Not Orderly

. FSP No. FAS 11-2 and FAS 12-2, Recognition and Presentation of Other-Than-Temporary Impairments
. FSP No. FAS 1C-1 and APB 2-1, Interim Disclosures about Fair Value of Financial Instruments

FSP FAS 157-4 provides additional guidance on deteng when the volume and level of activity foethsset or liability has significantly
decreased. The FSP also includes guidance onfigagttircumstances when a transaction may notdmsidered orderly. FSP FAS 157-4
provides a list of factors that a reporting ensiyuld evaluate to determine whether there has ds@mnificant decrease in the volume and
level of activity for the asset or liability in elon to normal market activity for the asset abllity. When the reporting entity concludes there
has been a significant decrease in the volumeearal bf activity for the asset or liability, furthanalysis of the information from that market
is needed and significant adjustments to the rlatiees may be necessary to estimate fair valaedordance with SFAS No. 157.

This FSP clarifies that when there has been afiignt decrease in the volume and level of actifdgtythe asset or liability, some transactions
may not be orderly. In those situations, the entityst evaluate the weight of the evidence to ddatexiwhether the transaction is orderly. The
FSP provides a list of circumstances that may #tdithat a transaction is not orderly. A transacgidgce that is not associated with an orderly
transaction is given little, if any, weight wheriggting fair value.
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FSP FAS 115-2 and FAS 124-2 clarifies the intecactif the factors that should be considered whegrchéning whether a debt security is
other-than-temporarily impaired. For debt secwsjtmanagement must assess whether (a) it hastém ia sell the security and (b) it is more
likely than not that it will be required to selltlsecurity prior to its anticipated recovery. Theps are done before assessing whether the
entity will recover the cost basis of the investin@&reviously, this assessment required managetmastsert it has both the intent and the
ability to hold a security for a period of time Bcient to allow for an anticipated recovery inrfaalue to avoid recognizing an other-than-
temporary impairment. This change does not affexiiieed to forecast recovery of the value of tieardy through either cash flows or
market price.

In instances when a determination is made thattaer-dhan-temporary impairment exists but the itmedoes not intend to sell the debt
security and it is not more likely than not thawitl be required to sell the debt security priorits anticipated recovery, FSP FAS 115-2 and
FAS 124-2 changes the presentation and amoungddttier-than-temporary impairment recognized ininkeme statement. The other-than-
temporary impairment is separated into (a) the arhofithe total other-than-temporary impairmenatedl to a decrease in cash flows
expected to be collected from the debt security ¢ttedit loss) and (b) the amount of the total wthan-temporary impairment related to all
other factors. The amount of the total other-tremgorary impairment related to the credit lose@gnized in earnings. The amount of the
total other-than-temporary impairment related ta#der factors is recognized in other comprehengicome.

FSP FAS 107-1 and APB 28-1 amends FASB Statement 0¥Disclosures about Fair Value of Financial Instruments, to require
disclosures about fair value of financial instrunsdior interim reporting periods of publicly tradedmpanies as well as in annual financial
statements. This FSP also amends APB Opinion Ndng&im Financial Reporting, to require thosectisures in summarized financial
information at interim reporting periods.

All three FSPs discussed herein include substaadiditional disclosure requirements. The effectiste for these new standards is the same:
interim and annual reporting periods ending aftereJ15, 2009, with early adoption permitted forigas ending after March 15, 2009.
However, early adoption is allowed only if cert&8Ps are early adopted together. The Company lwascimot to early adopt. Management
is currently evaluating the effect the adoptiornitafse FSPs will have on the financial condition eewlilts of operations of the Company.
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Item 2 — Management’s Discussion and Analysis of Rancial Condition and Results of Operations

Abigail Adams National Bancorp, Inc. (the “Compajig' the parent of The Adams National Bank (“ANBd)national bank with six full-
service branches located in the greater metropoWashington, D.C. area and, Consolidated BanKTaust (CB&T), a Virginia chartered
commercial bank, with two branches in Richmond ane in Hampton, Virginia. The Company reportsiitafcial results on a consolidated
basis with ANB and CB&T. ANB is currently subjecta Written Agreement with the OCC under whictsisubject to certain operating
instructions. To management’s knowledge, at Marh2B09 ANB has operated in compliance with theiregnents of the Written
Agreement except for meeting the Tier | capitadverage assets ratio (see capital resources seftibis management’ discussion and
analysis).

The following analysis of financial condition arekults of operations should be read in conjunatiith the Company’s Consolidated
Financial Statements and Notes thereto for the geded December 31, 2008.

Results of Operations
Overview

The Company recorded a $1.3 million net loss betaxes for the first quarter of 2009 compared toimeome before taxes of $919,000 in
first quarter of 2008. The loss during the firgeth months of 2009 compared to earnings for thegaeriod in 2008 was due to a combina
of an $860,000 increase in the provision for lazsseks, a $569,000 decrease in net interest incocha 795,000 increase in noninterest
expense. The increase in the provision is intetidedidress increased loan charge-offs during ttee timonth period and the declining
portfolio performance reflective of the overall @ebration in the national and local economy. Fdetailed discussion of our asset quality,
see the “Asset Quality” section of the ManagemeBi&ussion and Analysis. Book value per share$6a57 at March 31, 2009, as
compared to $9.24 at March 31, 2008. The retussflon average assets was -0.79% and the retgs) (o average equity was -13.75% for
the first quarter of 2009, compared to a returraegrage assets of 0.52% and a return on avera@g ef|id.06% for the same period last y:
Basic and diluted loss per share was $0.23 fofitstequarter of 2009 compared to basic and dilwarhings per share of $0.16 for the first
quarter of 2008.

Analysis of Net Interest Incom

Net interest income, which is the sum of interest eertain fees generated by inte-earning assets minus interest paid on deposit®tned
funding sources, is the principal source of the fany’s earnings. Net interest income for the quanteled March 31, 2009 decreased
$569,000 or 14.8% to $3.3 million from $3.8 millionthe first quarter of 2008. The decrease inimetrest income was attributable, for the
most part, to the decline in the average yieldoam$ and, to a lesser extent, the decrease ivénage investment balances, partially offse
a decline in the cost of liabilities.

Loans, the highest yielding component of earnirsgtss represented 80.9% of average earning asddtsch 31, 2009 compared to 75.1% at
March 31, 2008. The average yield on loans decliri#ibasis points to 5.44% in the first quarte2@®9 from 7.16% in first quarter of 2008,
primarily as a result of a decrease in Prime Ratey index to which a substantial portion of aan rates are tied. During the first quarter of
2009, average Prime Rate was 3.25% compared t&6d2@2ing the same time last year. The increasemaccrual loans has had a negative
impact on the average loan yield.

During the first quarter of 2009, average investtagronsisting of investment securities, federabiiand other short-term investments,
decreased $28.4 million to $74.7 million from $10&illion in the same period of 2008. Investmené&ewsed to fund loan growth and
deposit outflow. The 2009 first quarter yield oreeage investments was 4.38%, a decrease of 19gmsts from the 2008 first quarter yield
of 4.57% reflecting the decrease in short and madarm interest rates during the first quarter@2 compared to generally higher market
rates during the first quarter of 2008.
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The percentage of average interest-earning asseded by average interest-bearing liabilities insesl to 84.0% during the first quarter of
2009, compared to 80.7% for the same period in 2D@®osits, which represented 83.1% of averagedistdearing liabilities at March 31,
2009, decreased $37.7 million or 12.2% to $272Ranifrom $309.9 million at March 31, 2008. Avemborrowings increased $31.6 milli
in the first quarter of 2009 to $55.5 million frdd23.9 million in the first quarter of 2008. The to§interest-bearing funds for the quarter
ended March 31, 2009, decreased 127 basis poit4886 from 3.45% during the same period last yElae. decrease in the cost of interest-
bearing liabilities reflects deposits and shortrdrorrowings bearing lower interest rates as sharid medium term interest rates in the first

quarter of 2009 were significantly lower than dgrthe same quarter in 2008.

The net interest margin, which is net interest meas a percentage of average interest-earnints adsereased 33 basis points to 3.40% in
the first quarter of 2009 from 3.73% in the firsiagter of 2008. The compression in the net intaresgin reflects the decline in the average
earning asset yield, the decrease in the averagstinent balance and the increase in nonaccruas.|ddne net interest spread, which is the
difference between the average interest rate eanméuaterest-earning assets and interest paidteneist-bearing liabilities, was 3.05% for

2009, reflecting a decrease of two basis pointsfitee 3.07% reported in the first quarter of 2008.

The following table presents the average balanwtsnterest income and interest yields/ratesHerfirst three months of 2009 and 2008.

Distribution of Assets, Liabilities and Stockholdes’ Equity Yields and Rates
For the Three Months Ended March 31, 2009 and 2008
(Dollars in thousands)

Assets
Loans (1)
Investment securitie
Federal funds sol
Interes-earning bank balanci
Total interes-earning asse!
Allowance for loan losse
Cash and due from ban
Other asset
Total asset
Liabilities and Stockholde’ Equity
Savings, NOW and money market
accounts
Certificates of depos
Shor- term borrowings
Long-term debi
Total interes-bearing liabilities
Noninteres-bearing deposit
Other liabilities
Stockholder' equity
Total liabilities and stockholders’
equity
Net interest incom

Net interest sprea
Net interest margil

(1) The loan averages are stated net of unearned inanchanclude loans on which the accrual of intehast been discontinue

2009
Interest
Average Income/ Average
Balances Expense Rates
$315,42: $ 4,22¢ 5.44%
68,08¢ 80z 4.7¢%
5,77¢ 3 0.21%
78€ 1 0.51%
390,07 $ 5,03t 5.2%
(12,517
13,82¢
19,58¢
$410,97:
$101,51: $ 91 0.3%
170,72: 1,36¢ 3.25%
29,32 43 0.5%
26,19¢ 262 4.06%
327,75! 1,764 2.1&%
57,53¢
1,92¢
23,752
$410,97:
$ 3,271
3.05%
3.4(%
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2008
Interest
Average Income/ Average
Balances Expense Rates
$310,64: $ 5,53: 7.1€%
80,33: 962 4.82%
8,71¢ 74 3.41%
14,02( 13t 3.87%
413,71( $ 6,70 6.52%
(4,259
14,29¢
12,72¢
$436,47"
$140,80: $ 66€ 1.9(%
169,05: 1,954 4.65%
8,81¢ 63 2.81%
15,10/ 182 4.85%
333,77 2,86t 3.45%
66,07¢
4,507
32,11¢
$436,47"
$ 3,84(
3.0%
3.7%




Noninterest Income

Total noninterest income consists primarily of gggwcharges on deposits and other fee-based sgraisavell as gains on the sales of
investment securities and loans. Noninterest inctotaed $370,000 for the first quarter of 2009earease of $37,000 from $407,000 in the
first quarter of 2008. The decrease was primatily th a $32,000 other-than-temporary impairmentgeheesulting from the write down of
two corporate debt securities to fair value. Serwbarges on deposit accounts and other fee intmaled $402,000, reflecting a modest
decrease from the $407,000 in the first quart&0®8. We had no gain from sales of the guarantegtbp of SBA loans during the first
quarter ended March 31, 2009 compared to a gedi @000 during the first quarter ended March 3D&0 here were no sales of investment
securities during the first three months of 2002@08.

Noninterest Expensi

Noninterest expense in the first quarter of 20@8léal $4.0 million, an increase of $795,000 or 2¢écbmpared to the first quarter of 2C
primarily due to increases in professional feesathér operating expense. Professional fees ineded244,000 compared to the first quarter
of 2008 reflecting increases in audit and legas f&ther operating expense increased $459,000 gethpathe first quarter of 2008 primarily
reflecting increases in OREO related expense.

Income Tax Expens:

The Company recorded an income tax benefit of $88¥based on a pre-tax net loss of $1.3 milliortHierfirst quarter of 2009 compared to
tax expense of $355,000 in the first quarter of@bB8sed on préax income of $919,000. The effective tax rateZo®9 was 40.0%, compar
to 38.6% for the first quarter of 2008 reflectimg impact of tax exempt income.

Financial Condition

Overview

Total assets decreased $27.9 million or 6.6% téd&Million at March 31, 2009, from $423.7 milliah December 31, 2008. Total liabilities
decreased $26.4 million or 6.6% to $373.0 millioont $399.4 million at December 31, 2008.

Short-term investments

Short-term investments, consisting of federal fuaid interest-earning deposits in banks, decreasetl of $2.1 million or 22.0% to
$7.3 million at March 31, 2009 from $9.4 million@écember 31, 2008. Short-term investments were tesind operations and the outflow
in deposits.

Investment securitie

Investment securities available for sale are cauaiefair value and totaled $60.9 million at Ma&h 2009, an increase of $1.9 million or 3
from $62.8 million at December 31, 2008. Investneadurities classified as held to maturity werel $8illion at March 31, 2009, a decrease
of $59,000 from December 31, 2008.

Loans

Total loans outstanding at March 31, 2009 decre&g&d7 million or 6.7% to $303.1 million from $384million at December 31, 2008. The
decrease since year end reflects the Companytegjréo limit balance sheet growth by curtailingdeng and increasing sales of loan
participations in order to maintain the higher talpiatio requirements under the OCC Written AgrertnSee Note 3 to the unaudited
condensed consolidated financial statements.

Deposits

Deposits decreased $23.7 million to $323.3 milkMarch 31, 2009 from $347.0 million at Decemb&r 2008, reflecting a $9.7 million
decrease in demand deposits and a $14.0 millioredse in interest bearing accounts.

Short-term borrowings

Short-term borrowings, consisting of repurchaseeagrents and short-term FHLB borrowings, decreasethbof $2.8 million to
$21.7 million at March 31, 2009 from $24.5 milliahyear end.
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Stockholder’ equity

Stockholders’ equity at March 31, 2009 decreasefl #illion to $22.8 million since year-end. The dEse reflects the 20009 first quarter net
loss of $805,000 and the increase of $722,000iealized net loss on available for sale investrsentirities.

Asset Quality
Adequacy of the Allowance for Loan Loss

The Company continuously monitors the quality sflitan portfolio and maintains an allowance fonlaad lease losses (“ALLL") sufficient
to absorb probable losses inherent in its total partfolio. The ALLL policy is critical to the ptrayal and understanding of our financial
condition and results of operations. As such, siele@nd application of this “critical accountingligy” involves judgments, estimates, and
uncertainties that are susceptible to change.drettent that different assumptions or conditionsevie prevail, and depending upon the
severity of such changes, the possibility of mathridifferent financial condition or results of @@tions is a reasonable likelihood. Although
credit policies are designed to minimize risk, ng@raent recognizes that loan losses will occur hatthe amount of these losses will
fluctuate depending on the risk characteristichefloan portfolio.

The Company’s ALLL framework has three basic comgris: a formula-based component for pools of homeges loans; a specific
allowance for loans reviewed for individual impaént; and a pool specific allowance based upon dtiherent risk factors and imprecision
associated with the modeling and estimation procdss first component, the general allocation t;mbgenous loans, is determined by
applying allowance factors to pools of loans thetéhsimilar characteristics in terms of business@oduct type. The general factors are
determined by using an analysis of historical chastf experience by loan pools. The second comptooigthe ALLL analysis involves the
estimation of allowances specific to impaired loaftse third component of the ALLL addresses inhtelesses that are not otherwise capt
in the other components and is applied to homogepools of loans. The qualitative factors are stthje and require a high degree of
management judgment. These factors consider chamgesperforming and past-due loans, concentrataioans to specific borrowers and
industries, and general and regional economic ¢mndi, as well as other factors existing at thehination date.

The allowance for loan losses is established tHrqargvisions for loan losses as a charge to easriaged upon management’s ongoing
evaluation. Loans deemed uncollectible are chaag@ihst the allowance for loan losses and any gulese recoveries are credited to the
allowance. The provision for loan losses increasdte first quarter of 2009 to $965,000, compared provision expense totaling $105,000
for the same period in 2008. The increase in tbgipion was to address the weaknesses primartlydrconstruction and commercial real
estate portfolios, due to the softening in the eooyand the deterioration in property values pritpain the Washington DC metropolitan
area. To assist in identifying weakness in the estdte loan portfolio, updated appraisals wereredlin the fourth quarter of 2008 and the
first quarter of 2009, and these appraisals have/sta decrease in market values of real estateespuoperties. In addition, an independent
loan review was conducted in the fourth quarte2@d8 to review all loans with balances greater $H50,000 and a subsequent loan review
was conducted in the first quarter of 2009. Theltef the appraisal updates and the resultseirtiependent loan reviews were taken into
account in increasing our provision for loan los§dé® balance of the allowance for loan losses$1&s3 million or 4.39% of loans at

March 31, 2009 and $12.5 million or 3.85% of loah®ecember 31, 2008. Net loan charge-offs werd $D® or 0.06% of average loans,
compared to net recoveries totaling $107,000 d3%.0f average loans for the same period in 2008.cTirent level of the ALLL is intende

to address known and inherent losses that arepvotfable and estimable at March 31, 2009.
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The following table presents an analysis of the Alfar the three months ended March 31, 2009 an@200

For the three months end

March 31,
(Dollars in thousands 2009 2008
Balance at beginning of peri $12,51¢ $ 4,20
Loans charge-off:
Commercial 15 —
Real estat— commercial 10 —
Real estat— residentia 82 —
Construction and developme 85 —
Installmeni— individuals 13 3
Total charg-offs 20E 3
Recoveries
Commercial 16 29
Real estat— commercial — —
Real estat— residentia — 77
Construction and developme — —
Installment— individuals 2 4
Total recoverie: 18 11C
Net charg-offs (recoveries 187 107)
Provision for loan losse 96¢E 10E
Balance at end of peric $13,29: $ 4,41«
Ratio of net charc-offs (recoveries) to average loe 0.0€6% (0.09%

Nonperforming Asset:

Nonperforming assets include nonaccrual loansiuetsired loans, pe-due loans and other real estate owned. Past dns ke loans that are
90 days or more delinquent and still accruing esérTotal nonperforming assets at March 31, 208@wW61.5 million with balances of
$915,000 guaranteed by the Small Business Associ&8BA), and represented 15.5% of total assetsommparison, nonperforming assets at
December 31, 2008 represented 8.95% of total agadttotaled $37.9 million, with balances of $308,@uaranteed by the SBA. Past-due
loans that were still accruing interest at March 109 totaled $462,000 that were in the processrd#wal, compared to no past due loans at
December 31, 2008. Other real estate owned tog3edimillion at March 31, 2009, compared to $4.1liam at December 31, 2008, and
consisted of three properties. The significantéase in nonperforming assets since December 38,286 due to the construction and
commercial real estate loan portfolios at both lsahkans totaling $17.3 million that were consideirapaired at December 31, 2008 were
moved to nonaccrual status in the first quarte2Qgfo.

The following table presents nonperforming assgtsdtegory at March 31, 2009 and December 31, 2008.

2009 2008
(Dollars in thousands

Nonaccrual loans

Commercial $ 3,731 $ 2,00:
Real estat 53,39( 31,77¢
Installment to individual 45 —
Total nonaccrual loar 57,17: 33,78¢
Pas-due loan: 462 —
Other real estate own 3,87¢ 4,12¢
Total nonperforming asse $61,51( $37,91:
Nonperforming assets exclusive of SBA guaral $60,59¢ $37,60¢
Ratio of nonperforming assets to gross Ic 20.2% 11.5:%
Ratio of nonperforming assets to total as 15.5/% 8.95%
Allowance for loan losses to nonperforming as 21.61% 33.0(%
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Assets totaling $14.0 million and $29.1 millionMarch 31, 2009 and December 31, 2008, respectiwadye classified as monitored credits
subject to management’s attention (i.e. potentiablem loans) and are not reported in the preceidiblg. The decrease in monitored credits,
compared to December 31, 2008, was due to the menvieoh nonperforming loans into nonaccrual loatustaThe deterioration in the loan
portfolio is due to the economic recession thatfiscting the market prices of real estate properind putting pressure on the borrowers
ability to repay loans. The classification of monéd credits is reviewed on a monthly basis. THartz@s of the monitored credits guaranteed
by the SBA totaled $539,000 and $865,000 as of M&dg 2009 and December 31, 2008, respectively.

Liquidity and Capital Resources

Liquidity

Liquidity is a product of the Compargybperating, investing, and financing activities @represented by cash and cash equivalentifal
sources of funds are from deposits, short and teng-debt, principal and interest payments on aatihg loans, maturity of investment
securities, and funds provided from operations.r@ljenet cash and cash equivalents decreasetidaytarter ended March 31, 2009 by

$4.5 million, to a balance of $19.0 million from32 million at December 31, 2008. Liquid assetsel@sed to 4.8% of total assets at
March 31, 2009, as compared to 5.6% of total asgddecember 31, 2008.

The Company has additional sources of liquidityilabée through unpledged investment securitieslakbg for sale totaling $1.0 million, and
unsecured lines of credit available from corresgmdbanks, which can provide up to $5.0 millionwedl as a credit facility of $45 million
through its membership in the FHLB.

Capital Resources

The Company (on a consolidated basis) and the Baneksubject to various regulatory capital requéaets administered by the Federal
banking agencies. Failure to meet minimum capéglirements can initiate certain mandatory andiplysadditional discretionary actions
regulators that, if undertaken, could have a dinesterial effect on the Compamyfinancial statements. Under capital adequacyaijuies ant
the regulatory framework for prompt corrective antithe Company and the Banks must meet specifitatguidelines that involve
guantitative measures of the Company’s and the 8adsets, liabilities, and certain off-balanceethiems as calculated under regulatory
accounting practices. The Company’s and the Bardsital amounts and classification are also subgegtialitative judgments by the
regulators about components, risk weightings, @hdrdactors. Prompt corrective action provisioresraot applicable to bank holding
companies.

Quantitative measures established by regulati@nsure capital adequacy require the Company anBahks to maintain minimum amounts
and ratios (set forth in the table below) of t@ad Tier 1 capital (as defined in the regulatidngjsk-weighted assets (as defined), and of

1 capital (as defined) to average assets (as difilbe most recent notification from the primaegulators for each of the Company’s
affiliated banking institutions categorized CB&T “agell capitalized” under the regulatory framewddk prompt corrective action and ANB
as “adequately capitalized”. ANB can not be congdéwell capitalized” while under the Written Agmaent dated October 1, 2008, and
must maintain the following capital levels: totiskrbased capital equal to 12% of risk-weightectssgier 1 capital at least equal to 11% of
risk-weighted assets; and tier 1 capital at legatibto 9% of adjusted total assets. At March 8D ANB'’s “total capital to risked weighted
assets ratio” and “tier | capital to risk weightsbets ratio” did comply with the Written Agreemedrdwever, the Tier | capital to average
assets ratio did not comply with the requiremerthinWritten Agreement and was short by $469,000BAas taken steps to comply with
capital ratio requirements as stipulated in thetdhi Agreement. During 2008, the Company provicaguital infusions into ANB totaling

$7.7 million. The Company has $1.75 million remagbn a credit facility to invest in ANB in the fue and to meet other obligations. ANB
will not increase the size of its balance sheet the capital ratios are in compliance. ANB hasoadold participations in loans during the first
quarter of 2009 to shrink its assets and has algaited lines of credit on national credit faééi in which ANB participated. Additionally,
ANB has reduced its operating expenses and itriiraging to monitor its spending. ANB expects toibeompliance with all of the capital
ratios in the second quarter of 2009.
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The following table presents the capital positibthe Company and the Banks relative to their vaiminimum statutory and regulatory

capital requirements at March 31, 2009.

Minimum Capital

Minimum To Be Well
Capitalized Under Prom
Corrective Actior
Provisions or Adequatel
Capitalized under terrr

Actual Requirement: of the Written Agreemer

(Dollars in thousands Amount Ratio Amount Ratio Amount Ratio
March 31, 2009:
Total capital to risk weighted asse

AANB Consolidatec $26,37¢ 8.2%% $25,45!; 8.0(% 1)

ANB 31,01( 12.52% 19,82( 8.0(% 29,73( 12.0(%

CB&T 9,15( 13.51% 5,41¢ 8.0(% 6,772 10.0(%
Tier 1 capital to risk weighted asse

AANB Consolidatec 22,28 7.01% 12,72¢ 4.0(% D

ANB 27,83 11.22% 9,91( 4.0(% 27,25 11.0(%

CB&T 8,29: 12.25% 2,70¢ 4.0(% 4,06: 6.0(%
Tier | capital to average asse

AANB Consolidatec 22,28 5.45% 16,34« 4.00% Q)

ANB 27,83 8.85% 12,57¢ 4.0(% 28,30z 9.0(%

CB&T 8,29: 9.0<% 3,651 4.0(% 4,56: 5.0(%

(1) The Company is not subject to this requirern
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Forward Looking Statements

When used in this Form 10-Q, the words or phrasélslikely result,” “are expected to”, “will contiue”, “is anticipated,” “estimate,”
“project” or similar expressions are intended tentify “forward-looking statements” within the meag of the Private Securities Litigation
Reform Act of 1995. Such statements are subjecét@in risks and uncertainties, including, amotigeothings, changes in economic
conditions in the Company’s market area, changeslicies by regulatory agencies, fluctuationsnterest rates, demand for loans in the
Company’s market areas and competition, that coalde actual results to differ materially from diigtal earnings and those presently
anticipated or projected. The Company wishes téi@aueaders not to place undue reliance on anly farevard-looking statements, which
speak only as of the date made. The Company wishedvise readers that the factors listed abovédaftect the Company’s financial
performance and could cause the Company’s actsaltsefor future periods to differ materially froamy opinions or statements expressed
with respect to future periods in any current stegsts.

The Company does not undertake and specificalliirdEcany obligation to publicly release the resolt any revisions, which may be made
to any forward-looking statements to reflect evemtsircumstances after the date of such statenoentsreflect the occurrence of anticipated
or unanticipated events.

ltem 3 — Quantitative and Qualitative Disclosures Adout Market Risk

The Company is exposed to various market riskeemirmal course of conducting its’ business. Miarisk is the potential loss arising from
adverse changes in interest rates, prices, andliiguThe Company has established the Asset/Litgbiommittee (ALCO) to monitor and
manage those risks. ALCO meets periodically amdsponsible for approving asset/liability policitmmulating and implementing strategies
to improve balance sheet and income statementiqgusig, and monitoring the interest rate sensitivithe Company manages its interest rate
risk sensitivity through the use of a simulationdabthat projects the impact of rate shocks, ratées, and rate forecast estimates on the net
interest income and economic value of equity (tbepmesent value of expected cash flows from assetdiabilities). These simulations
provide a test for embedded interest rate risktakeéls into consideration factors such as matuyitegvestment rates, prepayment speeds,
repricing limits, decay rates and other factorse Tésults are compared to risk tolerance limitdgedLCO policy. Based on the Company’s
most recent interest rate sensitivity analysis,tiygact to the net interest income and economigevaf equity are well within the tolerance
limits for both a rising or declining interest r&rvironment and sensitivity to market risk is mmeade.

Iltem 4T -Controls and Procedures

As of the end of the period covered by this repbg, Company conducted an evaluation, under thergigion and with the participation of

the principal executive officer and principal fircéal officer, of the Company’s disclosure contrated procedures (as defined in Rules 13a-15
(e) and 15d-15(e) under the Securities Exchanget®34 (the “Exchange Act”)). Based on this ewdilon, the principal executive officer
and principal financial officer concluded that tiempany’s disclosure controls and procedures dgeetefe to ensure that information
required to be disclosed by the Company in regbesit files or submits under the Exchange Aceisorded, processed, summarized and
reported within the time periods specified in Sé&@g and Exchange Commission rules and forms.d s no change in the Company’s
internal control over financial reporting duringet@ompany’s most recently completed fiscal quahatr has materially affected, or is
reasonably likely to materially affect, the Comparinternal control over financial reporting.
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PART II.

Item 1 — Legal Proceedings
None

Item 1A — Risk Factors

There have been no material changes fronfaisrs as previously disclosed in response to tA&mto Part 1 of the Form 10-K filed by
the registrant for fiscal year ending December28D8.
Item 2- Unregistered Sales of Equity Securities andse of Proceeds

None

Item 3- Defaults Upon Senior Securities
None

Item 4 — Submission of Matters to Vote of SecurityHolders

None

Item 5 — Other Information

None

Item 6 — Exhibits
(a) Exhibits
Exhibit 31.1 Certification of the Chief Executive Offic

Exhibit 31.2 Certification of the Chief Financial Offict
Exhibit 32 Certification of Chief Executive Officer and Chieinancial Officer

SIGNATURES

In accordance with the requirements of the Exchaxmethe Registrant caused this report to be sigireits behalf by the undersigned
thereunto duly authorized.

ABIGAIL ADAMS NATIONAL BANCORP, INC.
Registrant

Date: May 15, 2009 /s/ Robert W. Walker
Robert W. Walker
Chairman of the Board,
President and Director
(Principal Executive Officer’
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Exhibit 31.1

I, Robert W. Walker, President and Chief Execu@fécer, certify that:

1.
2.

I have reviewed this quarterly report on Forn-Q of The Abigail Adams National Bancol

Based on my knowledge, this report does not coraynuntrue statement of a material fact or ométate a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nieadisg with respect to the period
covered by this repor

. Based on my knowledge, the financial statementsoéimer financial information included in this repdairly present in all material

respects the financial condition, results of operstand cash flows of the registrant as of, amgdtfe periods presented in this rep

. The registrans other certifying officer and | are responsibledstablishing and maintaining disclosure contamid procedures (as defin

in Exchange Act Rules 13a-15 (e) and 15d-15(e))imtednal control over financial reporting (as aefil in Exchange Act Rules 13a-15(f)
and 15«~15(f)) for the registrant and we hay

a) designed such disclosure controls and proesdor caused such disclosures and procedubesdesigned under our supervision,
to ensure that material information relating to tégistrant, including its consolidated subsidisris made known to us by others
within those entities, particularly during the metin which this report is being prepar

b) designed such internal control over finahaporting, or caused such internal control owearicial reporting to be designed under
our supervision, to provide reasonable assuramzgdeng the reliability of financial reporting attie preparation of financial
statements for external purposes in accordancegeitlerally accepted accounting princip

c) evaluated the effectiveness of the regissalisclosure controls and procedures and predéntthis report our conclusions about
the effectiveness of the disclosure controls andguiures, as of the end of the period coveredibyédport based on such
evaluation; ant

d) disclosed in this report any changes inréggstrant’s internal control over financial repogt that occurred during the registrant’s
most recent fiscal quarter (the registrant’s fougudlarter in the case of an annual report) thanteterially affected, or is
reasonably likely to materially affect, the regast’s internal control over financial reportir

5. The registrant’s other certifying officer and | leadisclosed, based on our most recent evaluatiorterhal control over financial

reporting, to the registrant’s auditors and theitacmmmittee of registrant’s board of directors parsons performing the equivalent
functions):

a) all significant deficiencies and materialakeesses in the design or operation of internairobaver financial reporting which are
reasonably likely to adversely affect the regid’s ability to record, process, summarize and refpanhcial information; an

b) any fraud, whether or not material, thabiwes management or other employees who have Hiségn role in the registrant’s
internal control over financial reportin

Date: May 15, 2009 /s/ Robert W. Walker

Robert W. Walker
President and Chief Executive Offic



Exhibit 31.2

I, Karen E. Troutman, Sr. Vice President and Chiafincial Officer, certify that:

1.
2.

I have reviewed this quarterly report on Forn-Q of The Abigail Adams National Bancol

Based on my knowledge, this report does not comtaynuntrue statement of a material fact or omsttéde a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nieadisg with respect to the period
covered by this repor

. Based on my knowledge, the financial statementsoéimer financial information included in this repdairly present in all material

respects the financial condition, results of operatand cash flows of the registrant as of, amdtfe periods presented in this rep

. The registrans other certifying officer and | are responsibledstablishing and maintaining disclosure contamid procedures (as defin

in Exchange Act Rules 13a-15 (e) and 15d-15(e))imtednal control over financial reporting (as aefil in Exchange Act Rules 13a-15(f)
and 15«~15(f)) for the registrant and we hay

a) designed such disclosure controls and proesdor caused such disclosures and procedubesdesigned under our supervision,
to ensure that material information relating to tégistrant, including its consolidated subsidisris made known to us by others
within those entities, particularly during the metin which this report is being prepar

b) designed such internal control over finahaporting, or caused such internal control owearicial reporting to be designed under
our supervision, to provide reasonable assuramzgdeng the reliability of financial reporting attie preparation of financial
statements for external purposes in accordancegeitlerally accepted accounting princip

c) evaluated the effectiveness of the regissalisclosure controls and procedures and predéntthis report our conclusions about
the effectiveness of the disclosure controls andgutures, as of the end of the period coveredibyédport based on such
evaluation; an

b) disclosed in this report any changes inréggstrant’s internal control over financial repogt that occurred during the registrant’s
most recent fiscal quarter (the registrant’s fogularter in the case of an annual report) thanteterially affected, or is
reasonably likely to materially affect, the regast’s internal control over financial reportir

5. The registrant’s other certifying officer and | leadisclosed, based on our most recent evaluatiorterhal control over financial

reporting, to the registrant = s auditors and tiditacommittee of registrant’s board of directass fjersons performing the equivalent
functions):

a) all significant deficiencies and materialakresses in the design or operation of internairobaver financial reporting which are
reasonably likely to adversely affect the regid’s ability to record, process, summarize and refpanhcial information; an

b) any fraud, whether or not material, thabiwes management or other employees who have Hisén role in the registrant’s
internal control over financial reportin

Date: May 15, 2009 /s/ Karen E. Troutman

Karen E. Troutmar
Sr. Vice President and Chief Financial Offic



Exhibit 32
Certification of Chief Executive Officer and Chief Financial Officer

Robert W. Walker, President and Chief Executivadeff and Karen E. Troutman, Senior Vice Presidet Chief Financial Officer of
Abigail Adams National Bancorp, Inc. (the “Compangéach certify in their capacity as an officer of @@mpany that they have reviewed
quarterly report on Form 10-Q for the quarter eniliedch 31, 2009 and that to the best of her knogded

(1) the report fully complies with the requirementsSeiction 13(a) of the Securities Exchange Act of41%®&d

(2) the information contained in the reportliapresents, in all material respects, the finahcondition and results of operations of the
Company

The purpose of this statement is solely to compth Witle 18, Chapter 63, Section 1350 of the Udhiftates Code, as amended by
Section 906 of the Sarbanes-Oxley Act of 2002.

Date: May 15, 2009 /s/ Robert W. Walker
Robert W. Walker
Chief Executive Officer

Date: May 15, 2009 /s/ Karen E. Troutman
Karen E. Troutmar
Chief Financial Officer




