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ABIGAIL ADAMS NATIONAL BANCORP, INC. AND SUBSIDIARY

Condensed Consolidated Balance Sheets
March 31, 2003 (unaudited) and December 31, 2002

Assets
Cash and due from banks
Federal funds sold
Interest-bearing deposts in other banks
Investment securities available for sde at fair value
Investment securities held to maturity (merket value of $9,111,420 and
$10,272,046 for 2003 and 2002, respectivdy
Loans
Less: alowance for loan losses
Loans, net
Bank premises and equipment, net

Other assets
Total assets

Liabilitiesand Stockholde's' equity
Liabilities:
Deposits
Noninterest-bearing deposits
Interest-bearing deposts
Total deposits
Short-term borrowings
Long-term debt
Other liabilities
Total liabilities
Commitments and contingencies (Note 2)
Stockholders’ equity:

Common stock, $0.01 par valug authorized 5,000,000 shares issued 3,024,251
sharesin 2003 and 3,021,119 sharesin 2002; outstanding 3,007,811 shares in 2003

and 3,004,679 in 2002.
Additional paid-in capitd
Retained earnings
Less: Treasury stock, 16,440 shares in 2003 and 2002, at cost
Accumulated other comprehensive income (l0ss)

Total stockholders’ equity
Total liabilities and gockholders’ equity

See notes to consolidated financial statements.

March 31, December 31,
2003 2002
$8,161,451 $7,507,145
13,195,156 8,469,016

7,390,565 3,486,332
16,366,216 16,314,939
9,086,475 10,229,905
152,214,185 156,536,280
(2,376,135) (2,296,608)
149,838,050 154,239,672
1,446,969 1,211,943
3,495,235 3,490,692
$208,980,117 $204,949,644
$47,653,127 $46,890,447
121,037,363 127,877,743
168,690,490 174,768,190
6,209,881 7,312,776
10,701,470 724,151
1,681,154 952,686
187,282,995 183,757,803
30,243 30,211
17,201,936 17,185,310
4,432,717 3,886,313
(98,349) (98,349)
130,575 188,356
21,697,122 21,191,841
$208,980,117 $204,949,644




ABIGAIL ADAMS NATIONAL BANCORP,INC. AND SUBSIDIARY
Condensed Consolidated Satementsof Income
For the Three Months Ended March 31,2003 and 2002
(Unaudited)

2003 2002
Interest income
Interest and feeson loans $2,781,993 $2,691,950
Interest and dividends on investment securities:
Taxable 327,393 342,431
Other interest income 25,964 39,580
Total interest income 3,135,350 3,073,961
Interest expense
Interest on deposits 482,810 663,278
Interest on short-ta'm borrowings 16,121 18,741
Interest on long-term debt 20,465 13,764
Total interest expense 519,396 695,783
Net interest income 2,615,954 2,378,178
Provision for loan losses 70,000 100,000
Net interest income after provision for loan losses 2,545,954 2,278,178
Noninterest income
Service chargeson deposit accounts 419,190 391,041
Gain on sale of investment securities 29,252 --
Other income 71,486 96,601
Total noninterest income 519,928 487,642
Noninterest expense
Salaries and employee benefits 809,196 712,225
Occupancy and equipment expense 276,514 284,272
Professional fees 49,636 49,172
Data processing fees 110,214 109,669
Other operating expense 311,038 285,342
Total noninterest expense 1,556,598 1,440,680
Income before provision for income taxes 1,509,284 1,325,140
Provision for income taxes 606,781 532,140
Net income $902,503 $793,000
Earnings per share:
Basic $0.30 $0.26
Diluted $0.30 $0.26
Aver age common shar es outstanding:
Basic 3,005,315 3,000,924
Diluted 3,021,673 3,016,893

See notes to consolidated financial statements.



ABIGAIL ADAMSNATIONAL BANCORP,INC. AND SUBSIDIARY
Condensed Consolidated Statements of Changesin Stockholders Equity
Three Months Ended March 31, 2003 and 2002

Balance at December 31, 2001

Comprehensive income:
Net income
Change in net unrealized gain on investment securities
available for sale, net of taxes of $103,263
Total comprehensive income
Dividends declared ($0.11 per share)
Issuance of shares under Stock Option Programs

Balance at March 31, 2002

Balance at December 31, 2002

Comprehensive income:
Net income
Change in net unrealized gain on investment securities
available for sale, net of taxes of $39,467
Total comprehensive income
Dividends declared ($0.12 per share)
Issuance of shares under Stock Option Programs

Balance at March 31, 2003

See notes to consolidated financial staements

(Unaudited)
Accumulated
Other
Additional Comprehensive
Common Paid-in Retained Treasury Income
Stock Capital Earnings Stock (Loss) Total
$27,426  $13,047,784 $5,884,201 ($98,349) $27,200 $18,888,262
- - 793,000 - - 793,000
- - - -- (151,183) (151,183)
- - - - - 641,817
(323,149) (323,149)
13 7,863 - - - 7,876
$27,439  $13,055,647 $6,354,052 ($98,349) ($123,983) $19,214,806
$30,211  $17,185,310 $3,886,313 ($98,349) $188,356 $21,191,841
- - 902,503 - - 902,503
- - - - (57,781) (57,781)
- - - - - 844,722
- - (356,099) - - (356,099)
32 16,626 - - - 16,658
$30,243  $17,201,936 $4,432,717 ($98,349) $130,575 $21,697,122




Condensed Consolidated Statements of Cash Flows
For the Three Months Ended M arch 31,2003 and 2002

ABIGAIL ADAMSNATIONAL BANCORP,INC. AND SUBSIDIARY

(Unaudited)

Cash flows from Operating A ctivities:
Net Income

Adjustments to reconcile net income to net cash provided by operating activities:

Provision for loan losses
Depreciation and amortization
Accretion of loan discountsand fees
Net discount (accretion)/premium amortization on investment securities
(Increase) decrease in other assets
Increase in other liabilities
Net cash provided by operating activities

Cash flows from Investing Activities:
Proceeds from maturities of investment securities held to maturity
Proceeds from maturities of investment securities available for sale
Proceeds from repayment of mortgage-backed securities available for sale
Proceeds from sales of investment securities available for sale
Purchase of investment securities available for sale
Purchase of investment securities held to maturity
Net (increase) decrease in interest-bearing depodts in other banks
Net (increase) decrease in loans
Purchase of bank premises and equipment

Net cash provided by investing activities

Cash flows from Financing Activities:
Net increase (decrease) in transaction and savings deposits
Net (decrease) in time deposits
Net (decrease) in short-term borrowings
Proceeds from FHLB Advances
Payments on long-term debt
Proceeds from issuance of common stock, net of expenses
Cash dividends paid to comm on stockholders
Net cash provided by financing activities
Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of period

Supplementary disclosures:
Intereg paid on deposts and borrowings

Income taxes paid

See notes to consolidated financial statements.

ABIGAIL ADAMS NATIONAL BANCORP, INC.

2003 2002
$902,503 $793,000
70,000 100,000
70,439 63,171
(70,962) (27,639)
9,542 4,637
34,921 (241,452)
728,469 305,936
1,744,912 997,653
6,000,000 500,000
6,000,000 -
930,513 304,082
500,000 -
(7,445,148) -
(5,000,000) -
(3,904,233) 2,345,850
4,402,585 (2,897,685)
(305,465) (12,477)
1,178,252 239,770
(1,042,372) 8,216,379
(5,035,329) (5,902,026)
(1,102,895) (553,730)
10,000,000 -
(22,681) (20,633)
16,658 7,876
(356,099) (323,149)
2,457,282 1,424,717
5,380,446 2,662,140
15,976,161 9,771,711
$21,356,607 $12,433,851
$478,641 $691,621
$-- $100,000

AND SUBSIDIARY
Notes to Condensed Consolidated Financial Statements



1. Basisof presentation
Abigail Adams National Bancorp, Inc. (the “Company”) is the parent company of T he Adams N ational Bank (the “Bank”).
As used herein, the term Com pany includes the Bank, unless the context otherw ise requires.

The Company andtheBank preparetheir financial statementsonthe accrual basisand in conformity with accounting principles
generally accepted in the U nited States, the instructionsfor Form 10-QSB, and Regulation S-B. The accompanying financial
statements are unaudited except for the balance sheet at December 31, 2002, which was derived from the audited financial
statements as of that date. The unaudited information furnished her ein reflectsall adjustments (consiging of normal recurring
accruals) which are, in the opinion of management, necessary for a fair presentation of the reaults for the interim periods
presented. They do not include all of the information and footnotes required by accounting principles generally accepted in
the United States of A merica. O perating results for the three months ended March 31, 2003 (unaudited) are not necessarily
indicative of the results that may be expected for the year ending December 31, 2003. Certain recl assifications may have been
made to amounts previously reported in 2002 to conform with the 2003 presentation.

2. Contingent Liabilities

In the normal course of business, there are various outstanding commitments and contingent liabilities, such as commitments
to extend credit and stand by letters of credit that are not reflected in the accompanying consolidated financial satements. No
material losses are anticipated as a result of these transactions on either a completed or uncompleted basis.

3. Stockholders Equity
All per share data presented has been retroactively adjusted for the 10% stock dividend dedared on December 17,2002 and
issued on December 31, 2002.

4. Earnings per share

Earningsper share computationsare based upon theweighted average number of sharesoutstanding during the periods. Diluted
earningsper share computationsare based upon the weighted average number of sharesoutstanding during the period plusthe
dilutive effect of outstanding stock options and stock performance awards. Per share amounts are based on the weighted
average number of shares outstanding during each period, as adjusted for the

10 % stock dividend in 2002, as follows:

For the 3 Months
Ended March 31,

(unaudited)
2003 2002
Basic EPS weighted average shares outstanding 3,005,315 3,000,924
Dilutive effect of dock options 16,358 15,969
Diluted EPS weighted average shares outstanding 3,021,673 3,016,893

No adjustmentswere made to net income in the computation of earnings per share for either of the periods presented.

5. Stock-Based Compensation Plans

During 2002, the Company adopted FASB Statement No. 148 “ Accounting for Stock-Based Compensation.” The Company
accounts for grants of stock options plans based on the recognition and measurement principals of APB Opinion No. 25,
AccountingforStock Issuedto Employees, and relatedinterpretations. Accordingly, compensation expense wasrecorded equal
to the difference between the quoted market price of the underlying common stock on the date of grant and the exercise price.
Thefollowingtableillugratesthe effect on net income and earnings per share had compensation cost for all of the stock-based
compensation plansbeen determined based on the grant datefair values of awards (The method describedin FASB Statement
No. 123, Accounting for Stock B ased Compensation.)

Three months ended March 31,
2003 2002

Dollars in thousands, except p er share data



Net income as reported $903 $793

Deduct total stock based compensation expense determined -- 2
Pro forma net income 903 791
Basic earnings per share, as reported $0.30 $0.26
Basic earnings per share, pro forma $0.30 $0.26
Diluted earnings per share, as reported $0.30 $0.26
Diluted earnings per share, pro forma $0.30 $0.26

6. Long-term debt

The Bank maintains a $11,600,000 line of credit with the Federal Home Loan Bank (“FHLB") collateralized with a blanket
floating lien of first real estate mortgages and commercial real estate. In March 2003, the Bank borrowed three advances
totaling $10,000,000 from the FHL B with termsranging from 18 months to 5 yearsat an averagerate of 2.71%. In addition,
the Bank has a FHLB advance with a balance of $701,000 at March 31, 2003 that maturesin December 2008, at afix ed rate
of 6.95% that was borrow ed in 1996 and is collateralized by first real estate mortgages. Additional advances are available in
excess of the line of credit and would requirethe pledging of additional qualifying assets. At March 31, 2003, the Bank has
sufficient collaeral to borrow an additional $6,100,000 from the FHLB.

Item 2. Management's Discussion and Analysis of Financial Condition and Results of Operations

Results of Operations

The following discussion provides information about the resultsof operations and financial condition, liquidity, and capital
resources of the Com pany and should beread in conjunction with our consolidated financial statem ents and f ootnotes thereto
for the year ended December 31, 2002.

"o " ou T

When used in this Form 10-QSB, the words or phrases“will likely result,” “are expected to,” “will continue”, “isanticipated,”
“estimate,” “project’ or similar expressions are intended to identify “forward-looking statements” within the meaning of the
Private Securities Litigation Reform Act of 1995. Such statements are subject to certain risks and uncertainties, including
among other things, changesin economic conditionsin the Company’ s market area, changesin policiesby regulatory agencies,
fluctuationsin interest rates, demandfor loansin the Com pany’s market area and com petition that could cause actual results
to differ materially from historical earnings and those presently antidpated or projected. The Company wishes to caution
readers not to place undue reliance on any such forward looking statements, which speak only as of the date made. The
Company wishes to advise readers that the factors listed abovecould affect the Company’ s financial performance and could
cause the Company’s actual results for future periods to differ materially from any opinions or statem ents expressed with
respect to future periodsin any current statements.

The Company does not undertak e, and specifically declines any obligation, to publicly release the results of any revisions
which may be made to any forward-looking statements to reflect events or drcumstances after the date of such statements or
to reflect the occurrence of anticipated or unanticipated events.

Overview

The Company reported a13.87% increasein net income for the three months ended March 31, 2003, as compared to the first
quarter of 2002. Net income was $903,000 or $0.30 per share (diluted), an increase of $110,000 from the net income reported
for the three months ended March 31, 2002 of $793,000 or $0.26 per share (diluted). The increase in net income reflects
increasesin net interest income and noninterest income, partially offset by increases in noninterest expense. The Company’s
operating results produced an annualized return on average assets of 1.84% and an annualized return on average equity of
16.98%, compared to areturn on average assets of 1.79% and a return on average equity of 16.74% for the same period in
2002.

NetInterestincome

Net interest income, which is the sum of interest and certain fees generated by earning assets minus interest paid on deposits
and other funding sources, is the principal source of the Company’s earnings. Net interest income increased by $238,000, or
10.0%, to $2,616,000 for the three months ended March 31, 2003, as compared to $2,378,000 for the comparable period in



2002.The improvement in the net interest margin was due to the growth in earning assets combined with the management of
theintereg ratespaid ondeposits Average eamning assets of $188,961,000increased by $16,846,000, or 9.79%, as compared
to average asets of $172,115,000 for thefirst quarter of 2002. Average interestbearing liabilitiesfor the first quarter of 2003
of $130,797,000 increased by $15,645,000, or 13.59%, as compared to the average of $115,152,000 for thefirst quarter of
2002. Theyield ontotal earning assetswas 6.73%, a decrease of 51 basis pointsfrom theyield of 7.24% during thefirst quarter
of 2002. The average cost of interest-bearing funds was 1.61%, a decrease of 84 basispoints from the cost of funds of 2.45%,
during the first quarter of 2002. The decrease in average yield was due to the decrease in market interest rates for the
comparable periods. The netinterest margin (net interest income as a percentage of average interest-earning assets) was 5.61%
for the first quarter of 2003, as compared to 5.60% for the same period in 2002, a decrease of 1 basis point. The net interest
spread (the differencebetween the averageintered rate earned on interest-earning assets and interest paid on interest-bearing
liabilities) was 5.12% for thefirst quarter of 2003, as compared to 4.79% for the first quarter of 2002, an increase of 33 basis
points.

Averagebalances and rates for each major caegory of interest-earningassets and i nterest-bearing liabilitiesfor the first quarter
of 2003 and 2002 are presented on a comparative basis in the following table

Distribution of Assets, Liabilities and Stockholders' Equity Yieldsand Rates

For the Three MonthsEnded March 31, 2003 and 2002
(Dollars in Thousands

2003 2002
Interest Interest
Average Income/ Average Average Income/ Average
Balances  Expense Rates Balances Expense Rates
Assets
Loans (a) $153,103 $2,782 7.37% $138,001 $2,692 7.91%
Investment securities 26,445 327 5.01% 24,874 342 5.58%
Federal funds sdd 4,460 12 1.09% 4,122 17 1.61%
Interest-bearing bank balances 4,953 14 1.15% 5,118 23 1.84%
Total earnings asets 188,961 3,135 6.73% 172,115 3,074 7.24%
Allowance for loan losses (2,335) (1,943)
Cash and due from banks 7,626 6,342
Other assets 4,499 2,868
Total assets ~ 198,751 ~ 179,382
Liabilitiesand Stockholder s Equity
Savings, NOW and Money market $70,964 201 1.15% $53,490 183 1.39%
Certificates of deposit 50,364 282 2.27% 56,186 480 3.46%
Customer repurchase agreements 7,419 16 0.87% 4,673 19 1.63%
Long- term debt 2,050 20 3.96% 803 14 6.95%
Total interest-bearing liabilities 130,797 519 1.61% 115,152 696 2.45%
Noninterest bearing deposits 45,099 43,897
Other liabilities 1,298 1,122
Stockholders’ equity 21,557 19,211
Totd liabilities and stockholders - -
equity $198,751 $179,382
Net interest income $2,616 $2,378
Net interest spread 5.12% 4.79%
Net interest margin 5.61% 5.60%

a) The loan averages are stated net of unearned income and include loans on which the accrual of interest has been discontinued.
Nonintered Income
Total noninteres income for the three months ended March 31, 2003 was $520,000, an increase of $32,000 or 6.56%,
compared $488,000 reported for thefirst quarter of 2002. Service charges on depost accounts increased 7.20% for the first
quarter of 2003,as comparedto the same period in 2002, as aresult of the increase in the volumeof transactions. Otherincome
totaled $71,000, a decrease of $26,000 or 26.81%, as compared to the first quarter of 2002, and included a $33,000 gain on
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the sale of the guaranteed portion of Small Business Administration (“SBA™) loans, as compared to a $55,000 gain on sal e of
SBA loans for the same period in 2002. Also included in noninterest income for the first quarter of 2003 w as a $29,000 gain
on sale of an investment security available-for-sale.

Noninterest Expense

Total noninterest expensefor thethree monthsended March 31, 2003 increased $116,000 or 8.05%to $1,557,000, as compared
$1,441,000for thefirst quarter of 2002. The Com pany’ s efficiency ratio (ratio of noninterest expense to the sum of net interest
incomeand noninterest income) improved to 49.64% for the first quarter of 2003, as compared to 50.27% for the same quarter
in 2002. Salaries and benefits of $809,000 increased by $97,000 or 13.62%, as compared to the first quarter of 2002, due to
increasesin staff. Net occupancy expense of $277,000 for the first quarter of 2003 decreased $7,000, from thesameperiod
one year earlier. Professional feesand data processing expense were relatively unchanged, compared to the first quarter of
2002. Other operating expense increased $26,000 or 9.12% to $311,000 compared to the prior year, due to increases in
supplies, charitable contributions, and courier costs.

Income Tax Expense

Incometax expense of $607,000 for the three months ended March 31, 2003 increased $75,000 from the same period in 2002,
due primarily to the increase in pretax income. The Company’s effective tax rate was 40.2% during each of the three month
periods ended M arch 31..

Financial Condition

Overview

Total assetsincreased to $208,980,000 at March 31, 2003 from $204,950,000 at December 31, 2002, an increase of $4,030,000
or 1.97%. Theincrease in assets was primarily attributable to the increase in Federal funds sold and interest-bearing deposits
in other bankstotaling $8,630,000. Total loans decreased by $4,322,000 and total depositsdecreased by $6,078,000, from the
prior year end. Long term debt increased by $9,977,000, as a result of borrowing $10,000,000 from the Federal Home Loan
Bank. Total stockholders’ equity increased $505,000 or 2.38% to $21,697,000. The book value per common share at March
31, 2003 was $7.21, as compared to $7.05 at December 31, 2002.

Loans

The loan portfolio at March 31, 2002 was $152,214,000, a decrease of $4,322,000 or 2.76%, as compared to the December
31,2002 balance of $156,536,000. L oanssecured by commercid real estateincreased 3.78% or $4,169,000, while commercial
loansdecreased 29.23% or $8,313,000, from December 31, 2002. The guaranteed portion of SBA loanstotaling$276,000 were
sold duringthe first three months of 2003.

Investmentsecurities

Total investment securities decreased by $1,092,000 or 4.11% to $25,453,000 at March 31, 2003 from $26,545,000 at
December 31, 2002. This net decrease reflects $6,000,000 in investment securities classified as available for sale that were
called or matured and $6,000,000 in investment securities classified as hold-to-maturity that were called. Repayments on
mortgage backed securitiestotaled $931,000. Salesof investment securities available for sale total ed $500,000. Purchases of
investment securities classified as available for sale totaled $7,445,000 and purchases of investment securitiesclassified as
held-to-maturity totaled $5,000,000.

Short-term investments

Short term investments consiging of federal funds and interest-bearing deposits in banksincreased by $8,631,000, or 72.19%
to a total of $20,586,000, compared the balance of $11,955,000 at December 31, 2002. The overall increase was dueto the
repayment of loans and the proceeds from FHLB advances, offset by the outflow of deposits.

Deposits



Total depositsdecreased by $6,078,000, or 3.48% to $168,690,000 at March 31, 2003 from the December 31, 2002 balance
of $174,768,000. Demand deposits totaling $47,653,000 increased $763,000, or 1.63% and money market accounts totaling
$52,269,000 increased $5,293,000 or 11.27% from the balances reported at year end. NOW accountsdecreased $7,309,000
or 31.52% from the previous year end, due to fluctuationsin the balan ces of large not-for-profit customers. Savings deposits
increased $211,000 to $5,275,000. Total certificates of deposit decreased by $5,035,000 or 9.56% to $47,613,000 from
December 31, 2002.

Short-tem borrowings and dng-term debt

Short-term borrowings consisting of customer repurch ase agreements decreased $1,103,000 or 15.08% to $6,210,000 at March
31, 2003 from the December 31, 2002 balance of $7,313,000, as a result of normal fluctuations in the balances of the Bank’s
large corporate customers.

Long-term debt conssting of Federal Home Loan Bank (FHLB) advancesincreased $9,977,000 to a balance of $10,701,000
in the first quarter of 2003, asaresult of the Bank drawing on three FHLB advanceswith an average rate of 2.71% and with
terms ranging from 18 monthsto 5 years.

Stockholders’ equity

Stockholders’ equity at M arch 31, 2003 w as $21,697,000, an increase of $505,000 or 2.38% from D ecember 31, 2002. This
increase waslargely attributableto netincome of $903,000 forthe quarter, offset by dividends paid on the Company’scommon
stock totaling $356,000.

Asset Quality

Allowance for Loan Losses

Management believesthe dlowance for loan losses accounting policy is critical to the portrayal and understanding of our
financid condition and results of operations. As such, selection and application of this “critical accounting policy” involves
judgements, estimates, and uncertainties that are susceptible to change. In the event that different assumptionsor conditions
were to prevail, and depending upon the severity of such changes, the possibility of materidly different financial condition
or results of operations isa reasonable likelihood.

The Company managestherisk characteristics of itsentire loan portfolio in an effort to identify problem loans so that the risks
in the portfolio can be identified on a timely basis and to maintain an adequate allowance for loans losses. Management
performs aperiodic analysis of risk factors thatincludes the primary sources of repayment on individual loans, liquidity and
financial condition of borrowers and guarantors, and the adequacy of collateral. Loans subject to individual reviews are
analyzed and segregated by risk according to the Company’s internal risk rating scale. Management also considers changes
in the size and character of the loan portfolio, changes in nonperforming and past due loans, historical |oss experience,
concentrations of loansto specific borrowers and industries and general and regional economic conditions, as well as, other
factorsexisting atthe determination date. Thisreview takesinto account thejudgment of theindividual loan officers, the credit
risk manager, senior management and the Board of Directors The Company also has a quarterly loan review performed by
an independent outside consultant. Although credit policies are desgned to minimize risk, management recognizes that|oan
losseswill occur and that the amount of these losseswill fluctuate depending on the risk characteristicsof the loan portfolio.

The allowance for loan losses is established through provisions for loan losses as a charge to earnings based upon
management’s on-going evaluation. The balance of the allowance for loan losses was $2,376,000 or 1.56% of total |oans at
March 31, 2003 and $2,297,000 or 1.47% of total loans at December 31, 2002. The provision for loan losses was $70,000 for
thefirst quarter of 2003, compared to $100,000 for the firg quarter of 2002. Net |oan recoveries for the period were $9,000.
Even thought the Bank’s loan portfolio has declined 2.76% this quarter, most of the change in the allowance was attributable
to higher reserves for commercial loans and commercial real estate loans. Significant geopoliticd and economic uncertainty
persisted in the first quarter of 2003. T he repay ment of loans may be significantly impacted by the ongoing economic
stagnation. While historical | osses have been modest, the current economic conditions of the market areaand the concentration
of loansin the higher risk classifications (e.g. commercial and commercial red estate mortgages) warrant maintenance of the
allowance for loan lossesat its current level. M anagement believes that the allow ance for loan losses at March 31, 2003 is
adequate given past experience and the underlying concerns surrounding the Company’s loan portfolio.
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The following table sets forth an analysis of the allocation for loan lossesby categories as of March 31,2003 and December
31, 2002.
Allocation of Allowances for Loan L osses
For the PeriodsEnded March 31, 2003 and December 31, 2002

March 31, 2003 December 31, 2002

% of Loans % of Loans

Reserve to Tota Reserve to Tota

Amount Loans Amount Loans

(Dollars in thousands)

Commercial $776 23.1% $817 23.1%
Resal estate - mortgages 1,477 76.3% 1,361 76.2%
Installment 13 0.6% 13 0.7%
Unallocated 110 -- 106 --
Total loans $2,376 100.0% $2,297 100.0%

The following table summarizesthe transactions in the allowance for loan losses for the threemonths ended March 31, 2003
and 2002.
Transactionsin the Allowance for Loans L osses for the

Three Months Ended March 31, 2003 and 2002
(Dollars in thousands)

2003 2002
Balance at January 1 $2,297 $1,911
Provision for loan losses 70 100
Recoveries:
Commercial 8
Installment to individuals 1 1
Total recoveries 9
Charge-offs:
Installment to individuals -- 3
Total charge-offs -- 3
Net (charge-offs) recoveries 9 --
Balance at end of period $2,376 $2,011
Ratio of net charge-offs (recoveries) to average .006% --
total loans

Average total loans outganding during the period  $153,103 $138,001

Nonperforming Assets

Nonperforming assets include nonaccrual loans, restructured loans past-due |loans and other real estate owned. Past due loans
are loans that are 90 days or more delinquent and still accruing interest. Nonperforming assets at March 31, 2003 were
$1,437,000 of which $802,000 was guaranteed by the SBA. Nonperforming loans at December 31, 2002 were $460,000 of
which $295,000 was guaranteed by the SBA. Nonperforming assets at March 31, 2003 and December 31, 2002 represented
0.69% and 0.22% of total assets, respectivdy.
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The following table presents a breakdown of our nonperforming assets, by category, at March 31, 2003 and December 31,
2002.

Analysis of Nonperforming Assets

At March 31, 2003 and December 31, 2002
(Dollarsin thousands)

2003 2002
Nonaccrual loans:
Commercial $1,042 $460
Total nonaccrual loans $1,042 460
Past due loans
Commercial 395 --
Total nonperforming assets —$1437 ___$460
Nonperforming assets exclusive of SBA guarantee $635 $165
Nonperforming assets to gross loans 0.94% 0.29%
Nonperforming assets to total assets 0.69% 0.22%
Allowance for loan losses to nonperforming assets 165% 500%

Loans classified as monitored credits, which are not reported in the preceding table, totded $3,981,000 and $3,468,000 at
March 31, 2003 and December 31, 2002 respectively. The balances of classified credits guaranteed by the SBA totaled
$2,642,000 and $1,989,000 at March 31, 2003 and December 31, 2002, respectively. Classified loans are subject to
management’s attention and their classification is reviewed on a quarterly basis.

Liquidity and Capital Resources

Liquidity

Principal sources of liquidity are cash, cash equivalents, and short term investments. Liquid assets totaled $28,747,000 or
13.8% of total assetsat March 31, 2003, as compared to $19,463,000 or 9.50% of total assets at December31, 2002. The
Company has additional sources of liquidity available through unpledged investment securities available-for-sde totding
$5,203,000, unsecured lines of credit available from correspondent banks, which can provide up to $10,000,000, as well as,
a credit facility through its membership in the Federal Home L oan Bank of Atlanta (“FHL B”).The Bank has appr oximately
$1,000,000 available under ablanket floating lien of first real estate mortgages and commercial loans through theFHLB. The
Bank has sufficient collateral to borrow an additional $5,100,000 from the FHL B secured by qualifying assets.

Capital Resources

The following table presents the capital position of the Company and the Bank relative to their vari ous minimum statutory and
regulatory capital requirementsat March 31, 2003 and December 31, 2002. Both the Company and the Bank continue to be
considered “well capitalized” and exceed regulatory requirements.

-12-



Minimum To Be Well
Capitalized Under

Minimum Capital Prompt Corrective
Actual Requirements Action Provisions
Amount Ratio Amount Ratio Amount Ratio

(Dollarsin Thousands)
March 31, 2003:
Total Capital to Risk Weighted Assets:
Consolidated $23,677 14.02% $13,506 8.00% N/A N/A
Bank 23,553 13.97% 13,484 8.00% 16,855 10.00%

Tier 1 Capital to Risk Weighted Assets:

Consolidated 21,567 12.77% 6,753 4.00% N/A N/A

Bank 21,193 12.57% 6,742 4.00% 10,113 6.00%
Leverage Ratio:

Consolidated 21,567 10.85% 7,950 4.00% N/A N/A

Bank 21,193 10.67% 7,946 4.00% 9,932 5.00%

December 31, 2002:

Total Capital to Risk Weighted Assets:
Consolidated $23,171 13.37% $13,882 8.00% N/A N/A
Bank 23,009 13.26% 13,961 8.00% 17,326 10.00%

Tier 1 Capital to Risk Weighted Assets:

Consolidated 21,003 12.12% 6,941 4.00% N/A N/A

Bank 20,592 11.87% 6,930 4.00% 10,396 6.00%
Leverage Ratio:

Consolidated 21,003 10.42% 8,063 4.00% N/A N/A

Bank 20,592 10.22% 8,061 4.00% 10,076 5.00%

N/A = not applicable

Market Risk

The Company is exposed to various market risksin the normal course of conducting business. Market risk isthe potential loss
arising from adverse changes in interest rates, prices, and liquidity. The Company has established the Asset/Liability
Committee (ALCO) to monitor and manage those risks ALCO meets periodically and is responsible for approving
asset/liability policies, formulating and implementing strategies to improve bal ance sheet and income statement positioning,
and monitoring the interest rate sensitivity. The company manages its interest rate risk sensitivity through the use of a
simulation model that projectstheimpact of rate shocks, rate cycles, and rate forecast estimates on the net interest income and
economic value of equity (the net present value of expected cash flows from assets and liabilities). These simulations provide
atest for embedded interest rate rik and takes into consideration factors such as maturities, reinvestment rates, prepayment
speeds, repricing limits, decay ratesand other factors. The results are compared to risk tolerance limits set by ALCO policy.
Based on the Company’s most recent interest rate sensitivity analysis, the impact to the net interestincome and the economic
value of equity are well within the tolerance limits for both arisng or declining interest rate environment and sensitivity to
market risk is moderate.
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Item 3 - Controls and Procedures

The Company’ s Chief Executive Officer and Chief Financial Officer have concluded, based on their evaluation within 90 days
priorto thefiling date of thisreport, that the Company’ s disclosure controls and procedures (asdefined inSecurities Exchange
Act Rules 13a-14(c) and 15d-14(c)) are effective to ensure that information required to bedisclosed in the reports that the
Company filesor submits under the Securities Exchange Act of 1934 isrecorded, processed, sum marized and reported, within
the time periods specified in the Securities and Exchange Commissions rules and forms. There have been no significant
changesin the Company’s internal controls or in other factors that could significantly affect these controls subsequentto the
date of theforegoing evaluation.

PART I1.

Item 4 - Submission of Mattersto Vote of Security Holders
None.

Item 5 - Other Matters
None.

Item 6 - Exhibits and Reportson Form 8-K

(a) Exhibits - None
(b) Exhibits- 99.1 Officers’ Certification Pursuant to Section 906 of the Sarbanes-Oxley Act of 2002.

SIGNATURES

In accor dance with the requirements of the Ex change Act, the Registrant caused this report to be signed on its behdf by the
undersigned thereunto duly authorized.

ABIGAIL ADAMS NATIONAL BANCORP, INC.
Registrant

Date: May 13, 2003 /sl Jeanne D. Hubbard
Jeanne D. Hubbard
Chairwomen of the Board, President and Director
(Principal Executive Officer)
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Certification of Chief Executive Officer
Pursuant to Section 302 of the Sarbanes-Oxley Act of 2002

I, Jeanne D . Hubbard, President and Chief Executive Officer, certify that:

1.
2.

5)

6)

I have reviewed this quarterly report on Form 10-QSB of The Abigal Adams Nationd Bancorp;

Based on my know ledge, this quarterly report doesnot contain any untrue statement of a material fact or omit to

state amaterial fact necessary to make the statements made, not misleading with respect to the period covered by

this quarterly report;

Based on my knowledge, thefinancial statements, and other financial informationincludedinthisquarterly report,

fairly present in all material regpects thefinancid condition, results of operaionsand cash flows of the registrant

as of, and for, the periods presented in this quarterly report;

Theregistrant’ s other certifying officersand | areresponsible for establishing and maintaining disclosure controls

and procedures (as defined in Exchange Act Rules 13a-14 and 15d-14) for the registrant and have:

a) designed such disclosure controls and procedures to ensure that material information rdating to the
registrant, including its consolidated subsidiaries, is made know to us by others within those entities,
particularly during the periodin which this quarterly reportis being prepared;

b) evaluated the effectivenessof theregistrant’ s disclosurecontrolsand procedures asof the date within 90
days prior to the filing date of this quarterly report (the “evaluation Date”); and

c) presented in this quarterly report our conclusionsabout the effectiveness of the disclosure controls and
procedures based on our evaluation asof the Evaluation Date;

The registrant’s other certifying officers and | have disclosed, based on our most recent evaluation, to the
registrant’s auditors and the audit committee of registrant’s board of directors (or persons performing the
equivalent functions):

a) all significant deficiencies in the design or operation of internal controls which could adversely affect
theregistrant’sability to record, process, summarize and reportfinancid dataand haveidentified for the
registrant’s auditors any material weakness in internal controls; and

b) any fraud, whether or not material, that involves management or other employees who have a significant
rolein the registrant’ s internal controls; and

Theregistrant’ sother certifying officersand | haveindicated in thisquarterly report whether therewere significant

changesin internal controls or in other factors that could significantly affect internal controls subsequent to the

date of our most recent evaluation, including any corredive actions with regard to significant deficiencies and
material weak nesses.

Date: May 13, 2003 /sl Jeanne D. Hubbard

President and Chief Executive Officer
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Certification of Chief Executive Officer
Pursuant to Section 302 of the Sarbanes-Oxley Act of 2002

I, Karen E. Troutman, Sr. Vice President and Chief Financial Officer, certify that:

=

5)

6)

| have reviewed this quarterly report on Form 10-QSB of The Abigal Adams Nationd Bancorp;

Based on my knowledge, this quarterly report does not contain any untrue statement of a material fact or omit

to state a materid fact necessary to make the statements made, not misleading with respect to the period

covered by this quarterly report;

Based on my knowledge, the financial statements, and other financial information included in this quarterly

report, fairly present in all material respects thefinancid condition, results of operations and cash flows of the

registrant as of, and for, the periods presented in this quarterly report;

The registrant’ s other certifying officers and | are responsible for establishing and maintaining disclosure

controls and procedures (asdefined in Exchange Act Rules 13a-14 and 15d-14) for the registrant and have:

a) designed such disclosure controls and proceduresto ensure that material information relaing to the
registrant, including its consolidated subsidiaries, is made know to us by others within those entities,
particularly during the periodin which this quarterly reportis being prepared;

b) evaluated the effectiveness of the registrant’s disclosure controls and procedures as of the date within
90 days prior to the filing date of thisquarterly report (the “evaluation Date”); and

C) presented in this quarterly report our conclusions about the effectiveness of the disclosure controls
and procedures based on our evaluation asof the Evaluation Date;

The registrant’ s other certifying officers and | have disclosed, based on our most recent eval uation, to the
registrant’s auditors and the audit committee of registrant’s board of directors (or persons performing the
equivalent functions):

a) all significant deficiencies in the design or operation of intemal controls which could adversely affect
the regidrant’s ability to record, process summarize and report financial data and have identified for
the regidrant’s auditors any material weakness in internal controls and

b) any fraud, whether or not materid, that involves management or other employees who have a
significant rolein the registrant’ s internal controls; and

The registrant’s other certifying officers and | have indicated in this quarterly report whether there were

significant changes in internal controls or in other factors that could significantly affect internal controls

subsequent to the date of our most recent evaluation, including any corrective actions with regard to
significant deficiencies and material weak nesses.

Date: May 13, 2003 /s/ Karen E. Troutman

Sr. VicePresident and Chief Financial Officer
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Exhibit 99.1

Certification of Chief Executive Officer and Chief Financial Officer
Pursuant to Section 906 of the Sarbanes-Oxley Act of 2002

Jeanne D. Hubbard, President and Chief Executive Officer, and Karen E. Troutman, Senior Vice President and Chief
Financial Officer of Abigail Adams National Bancorp, Inc. (the “Company”) each certify in her capacity as an officer of

the Company that she has reviewed the quarterly report of the Company on Form 10-QSB for the quarter ended March 31,
2003 and that to the best of her knowledge:

1. the report fully complies with the requirements of Section 13(a) of the Securities Exchange Act of
1934; and
2. the information contained in the report fairly presents, in all material repects, the financial condition

and results of operations.

The purpose of this statement is solely to comply with Title 18, Chapter 63, Section 1350 of the Unites States Code, as
amended by Section 906 of the Sarbanes Oxley Act of 2002.

Date: May 13, 2003 /sl Jeanne D. Hubbard
Jeanne D. Hubbard
President and Chief Executive Officer

Date: May 13, 2003 /sl Karen E. Troutman
Karen E. Troutman
Sr. Vice President and Chief Financial Officer
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